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2Q2026 — Malaysian Bond and Sukuk Market Surges to RM2.354 trillion

Malaysia’s bond and sukuk market maintained solid growth momentum in Q2 2026, with outstanding totalling RM2.354
trillion. Domestic institutional demand remains robust, with strong participation from banks, asset managers, and pension
funds like the Employees Provident Fund, anchoring the government bond curve. According to Fitch, yields on Malaysian
government debt have remained stable so far in 2026 despite global volatility. Local institutional investors continue to
anchor the Malaysia’s bond and sukuk market, while the foreign investor participation has been broadly maintained
despite macroeconomic volatility following the onset of the Iran conflict.
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Treasury yields have been rising as the U.S.-Iran conflict
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February to 4.2% by May, forcing the bond market to
reprice inflation risk significantly higher.
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MGS 3-year and 10-year yields were slightly down by 1
bp and 3 bps respectively over the previous quarter.
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MY Corporate Bond & Sukuk
Overview

AAA-rated corporate bond and Sukuk yields rose throughout the second quarter of 2026. 3-year, 5-year, 7-year and 10-
year yields expanded by 4 bps, 6 bps, 4 bps and 6 bps respectively g-o-q.



GOVERNMENT BOND AUCTION

Overview
Government bond auction for 2Q26 garnered an average BTC of 2.570x, increased from the previous quarter
(1Q26: 2.215x). Reopening of MGII 07/40 marked the highest BTC at 3.410x. The new and reopening issuances
of MGS/GIlI amounted to RM50.0 billion in Q2 2026, reflecting a surge by 11.11% compared to the previous
quarter (1Q26: RM45.0 billion). The outstanding amount of MGS/GlI stood at RM1.351 trillion and grew by
3.21% in Q2 2026 (1Q26: RM1.3009 trillion).

2Q26 AUCTION

No Stock Tenure Type Tender Issuance Amt Issued Bid/Cover Yield

Year Date (RM mil) YTD Low Average High
1 MGS 07/55 30 Reopening Apr 5,000 50,000 2.029 4.180 4.197 4.209
2 MGIl 10/29 g New Issue Apr 5,000 55,000 2.291 3.220 3.227 3.230
3 MGS 04/46 20 New Issue Apr 5,000 60,000 2.880 3.972 3.987 3.992
4 MGIl 04/35 10 Reopening May 5,000 65,000 2.868 3.593 3.600 3.607
5 MGS 04/33 7 Reopening May 5,000 70,000 2.592 3.570 3.580 3.583
6 MGIl 01/56 30 Reopening May 5,000 75,000 2.285 4.095 4.103 4.110
7 MGS 03/29 3 Reopening June 5,000 80,000 1.928 3.228 3.243 3.249
8 MGII 07/40 15 Reopening June 5,000 85,000 3.410 3.891 3.898 3.902
9 MGS 05/63 5 Reopening June 5,000 90,000 2.282 3.432 3.439 3.445
10 MGII 05/45 20 Reopening June 5,000 95,000 3.136 3.980 3.995 4.000

Sources: BNM and BIX Malaysia

In the upcoming 3Q26, there will be five (5) reopenings of MGS. Similarly, there will be five (5) reopenings of
Gll, totalling to ten (10) reopenings. Bernama quoted that banking demand underpinned the belly and long
end, while the ultra-long end cheapened as investors demanded higher risk premia in anticipation of heavier
duration supply in the second quarter of 2026 (2Q 2026).

UPCOMING ISSUANCE 3Q26

No Stock Tenure Type Tender Issuance Amt Issued Bid/Cover Yield
Year Date (RM mil) YTD Low Average High
1 MGS 07/35 10 Reopening Jul 5,000
2 MGII 10/29 3 Reopening Jul 5,000
3 MGS 01/41 15 Reopening Jul 5,000
4 MGII 10/31 5 Reopening Aug 5,000
5 MGS 07/55 30 Reopening Aug 5,000
6 MGII 03/33 7 Reopening Aug 5,000
7 MGS 04/46 20 Reopening Aug 5,000
8 MGII 07/36 10 Reopening Sep 5,000
9 MGS 04/33 7 Reopening Sep 5,000
10 MGII 01/56 30 Reopening Sep 5,000

Sources: BNM and BIX Malaysia
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FOREIGN HOLDINGS OF MGS AND Gill

Overview

The foreign net flow to MGS and Gll in 2Q26 amounted to RM48.79 million, -RM6.94 billion and RM2.64
billion in April, May and June respectively, with foreign investors turn to net seller. As of June 2026, the
total foreign holdings of MGS and Gll stood at RM278.86 billion (March 2026: RM283.10 billion), 1.50%

lower from the previous quarter.

Foreign Holdings of MGS and GlI
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CORPORATE BOND & SUKUK

Overview

RM73.22 billion corporate bonds and sukuk were issued in 2Q26 (1Q26: RM57.29 billion), 27.81% higher
than the previous quarter. Non-rated bonds and sukuk recorded the biggest issuance at RM21.51 billion

issuances, followed by AA2/AA/P1/M1-rated bonds at RM21.24 billion issuances.

For 2Q26, the largest corporate issuances were issued by URUSHARTA JAMAAH SDN BHD, namely UJSB
IMTN 3.825% 29.05.2036 worth RM11.51 billion.

Issuance 2Q26

GG 2.00 1.88 3.88
AAA 2.30 8.06 3.04 13.40
AAL/AA+ 0.30 2.97 1.11 4,38
AA2/AA/P1/M1 7.42 7.95 5.87 21.24
AA3/AA- 4.27 1.05 117 6.49
Al/A+ 0.17 0.95 1.12
A2/A/P2/M2 0.00 0.08 0.62 0.70
A3/A- 0.50 0.50
BBB1 & Below -

NR 3.98 13.93 3.60 2151
Total 20.44 37.37 15.41 73.22
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Rating Outlook

There were zero (0) defaults recorded in 2Q26. However, there were three (3) upgrades and one (1)

downgrade for bonds/sukuk in the quarter.

Upgrade
1. Exsim Capital Resources Berhad

2. Sinar Kamiri Sdn Bhd

3. AC First Genesis Berhad
Downgrade

1. SPREnergy (M) Sdn Bhd

Rating Movements
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BOND STATISTICS

Overview

Outstanding Amount by Bond Classes

As of June 2026, the outstanding amount of the Malaysian bond market stood at RM2.354 trillion, an
increase of 2.75% compared to the end of 1Q26 (March 2026: RM2.291 trillion). The largest outstanding
bonds were from government issuances which consist of 57.86% of total issuances at RM1.362 trillion,

followed by corporate issuances of 25.97% at RM611.44 billion, and Quasi-government issuances of

16.16% at RM380.55 billion.

Outstanding Amount by Class
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BOND STATISTICS

Overview

Outstanding Amount by Principal and Bond Classes

As of June 2026, the outstanding amount of Government conventional bond and Government Sukuk stood

at RM710.93 billion and RM651.30 billion, respectively. The conventional quasi-govt outstanding amount

stood at RM19.44 billion, much smaller compared to its Shariah-compliant counterpart of RM361.11

billion. For corporate issuances, the conventional bond outstanding amounted to RM141.47 billion while

the corporate Sukuk was recorded higher at RM469.97 billion.

Outstanding Amount by Principal and Bond Classes
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Disclaimer

This report has been prepared and issued by Bond and Sukuk Information Platform Sdn Bhd (“the Company”).
The information provided in this report is of a general nature and has been prepared for information
purposes only. It is not intended to constitute research or as advice for any investor. The information in this
report is not and should not be construed or considered as an offer, recommendation or solicitation for
investments. Investors are advised to make their own independent evaluation of the information contained
in this report, consider their own individual investment objectives, financial situation and particular needs
and should seek appropriate personalized financial advice from a qualified professional to suit individual
circumstances and risk profile.

The information contained in this report is prepared from data believed to be correct and reliable at the time
of issuance of this report. While every effort is made to ensure the information is up-to-date and correct, the
Company does not make any guarantee, representation or warranty, express or implied, as to the adequacy,
accuracy, completeness, reliability or fairness of any such information contained in this report and
accordingly, neither the Company nor any of its affiliates nor its related persons shall not be liable in any
manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential
losses, loss of profits and damages) of any reliance thereon or usage thereof.

BOND & SUKUK RESEARCH

Any feedback please email:
feedback@bixmalaysia.com
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