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FOR IMMEDIATE RELEASE 
 
MARC RATINGS AFFIRMS UITM SOLAR POWER DUA’S SUKUK RATING AT AA-IS 

 
MARC Ratings has affirmed its AA-IS rating on UiTM Solar Power Dua Sdn Bhd’s outstanding RM87.0 
million Green Sustainable and Responsible Investment (SRI) Sukuk with a stable outlook. UiTM Solar 
Power Dua owns and operates a 25MWac solar power plant in Pasir Gudang, Johor. 
 
The affirmed rating reflects the strength of the 21-year power purchase agreement between UiTM Solar 
Power Dua and Tenaga Nasional Berhad (TNB) that allocates demand risk to the offtaker TNB (rated-
AAA/Stable by MARC Ratings). The rating continues to be moderated by uncertainty in solar irradiance 
and operational risk that could reduce energy generation.  
 
In 1H2024, energy production was 12% below P90 forecasts, primarily due to lower irradiation caused 
by heavy rains, particularly in southern Peninsular Malaysia. MARC Ratings views climate change as a 
growing risk for revenue, profit margins and cash flows. In this regard, the rating agency has run a 
sensitivity analysis on energy production and notes that for the finance service coverage ratio (FSCR) 
to remain above 1.50x, energy generation can tolerate reduction of up to 7% annually throughout the 
tenure of the sukuk.   
 
As of end-April 2024, UiTM Solar Power Dua had RM11.0 million in cash in the designated account, 
which is more than sufficient to cover the next profit payment of RM2.0 million due on September 5, 
2024. Pre-distribution FSCRs under the base case were at an average of 2.94x and a minimum of 
2.65x. The coverage levels are expected to remain adequate under moderate sensitised scenarios, 
which include assumptions of 10% stress on operating expenses, plant unavailability of 2.4% or a lower 
P95 energy generation.  
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[This announcement is available on MARC’s corporate website at www.marc.com.my] 
 

----   DISCLAIMER    ---- 
This communication is provided by Malaysian Rating Corporation Berhad and any of its subsidiaries or affiliates (“MARC”) 
based on the information, reasonably believed by MARC to be accurate and reliable to the greatest extent, derived from 

publicly available sources or provided by the rated entity or its agents. MARC, however, has not independently verified the 
source of such information and makes no representation as to the accuracy, completeness and timeliness of such information. 
Any assignment of a credit rating by MARC shall at all times solely be construed as a statement of opinion and not a statement 

of fact. A credit rating is not a recommendation to buy, sell or hold any security and/or investment. 
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