
11 August 2026

NEWS UPDATE



MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Why foreign investors disposed RM5.6 billion in Malaysian govt 
bonds in July

Foreign investors turned net sellers of Malaysian bonds in July, recording RM5.6 billion 
in outflows, up from RM4.9 billion in June, as renewed US-Iran tensions, elevated oil 
prices and higher US Treasury yields prompted investors to reduce their exposure to 
longer-duration securities.

Kenanga Research deduced the selling stating that it was broad-based and mainly 
affected Malaysian government securities, with external factors outweighing 
supportive domestic fundamentals such as resilient economic growth, moderating 
inflation, a stable Overnight Policy Rate (OPR) and Malaysia’s affirmed A3 sovereign 
rating.

Total foreign holdings of Malaysian bonds declined to RM304.2 billion in July from 
RM309.8 billion in June, while foreign ownership as a share of total outstanding debt 
fell to 12.9% from 13.2%.

The research house said main reason could be on the renewed tensions in West Asia, 
higher energy prices and elevated US Treasury yields weighed on investor sentiment 
during the month. – Business Today

Read full publication at https://www.businesstoday.com.my/2026/08/10/why-foreign-investors-disposed-rm5-6-
billion-in-malaysian-govt-bonds-in-july/ 
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BNM reserves edge lower in July as bond outflow tests external 
buffer

Bank Negara Malaysia’s (BNM) international reserves declined by US$0.5 billion or 0.4% 
month-on-month (m-o-m) to US$132.1 billion as at July 31, 2026, marking the first 
monthly decline in four months.

Despite the decline, the reserves position remained sufficient to finance 4.7 months of 
imports of goods and services, while the reserves-to-short-term external debt ratio was 
unchanged at 0.9 times.

According to Kenanga, the decline was mainly driven by lower foreign currency 
reserves, which fell by US$0.4 billion or 0.3% m-o-m to US$116.8 billion.

The research house attributed the decline to what it believed was likely sizeable foreign 
outflows from Malaysia’s domestic bond market.

Meanwhile, holdings of other reserve assets fell by US$0.1 billion or 5.8% m-o-m to 
US$2.2 billion, while gold, special drawing rights and the International Monetary Fund 
(IMF) reserve position remained broadly unchanged. – Business Today

Read full publication at https://www.businesstoday.com.my/2026/08/10/bnm-reserves-edge-lower-in-july-as-bond-
outflow-tests-external-buffer/ 
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10-year Treasury yield rises as oil prices gain ahead of key inflation 
data this week
 
The 10-year Treasury note yield rose at the start of the week as oil prices climbed and 
investors looked ahead to a busy week of economic data, with particular focus on a key 
inflation reading.

The benchmark yield gained more than 4 basis points to 4.705%, while the 30-year 
Treasury bond traded up more than 4 basis points as well to 5.251%. The 2-year Treasury 
note yield rose more than 3 basis points to 4.241%.  Oil prices advanced on Monday, 
with U.S. crude futures hitting $80 per barrel, as uncertainty among investors grew that 
the U.S. and Iran would reach a deal to reopen the Strait of Hormuz.

This comes after President Donald Trump told Axios over the weekend that the U.S. is 
“only semi-negotiating” with Iran, saying, “We are just watching Iran with its huge 
inflation and the fact they have no money.”

U.S. West Texas Intermediate futures gained about 5.1% to close at $82.13 per barrel, 
and oil stockpiles in the country’s Strategic Petroleum Reserve have fallen below 300 
million barrels — the lowest since January 1983. Brent crude, the global benchmark, was 
higher by 5% at $87.72. – CNBC

Read full publication at https://www.cnbc.com/2026/08/10/us-treasury-yields-investors-eye-key-inflation-data-.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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