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West Asia conflict poses downside risks, but impact on Malaysia's 
financial stability manageable, says BNM

The implications of the West Asia conflict, which has disrupted global commodity 
supplies and strategic trade routes, have remained manageable for Malaysia's financial 
stability, according to Bank Negara Malaysia (BNM). 

The central bank said the conflict emerged as a key source of downside risk to the 
global economic and financial outlook, driving up energy, logistics and other input 
costs, intensifying supply-side pressures and heightening volatility in global financial 
markets.  "For Malaysia, the spillovers could be significant given the economy’s high 
degree of integration with global trade and financial markets. 

"Nevertheless, the implications for domestic financial stability have remained 
manageable," BNM said in its BNM Insights titled "Beyond Oil: From Geopolitical 
Conflict to Financial Stability Risk".

It said Malaysia’s financial system has limited direct exposures to West Asia, with the 
principal transmission channels operating through the real economy and global 
financial markets rather than through direct credit or funding exposures. – The Edge 
Malaysia

Read full publication at https://theedgemalaysia.com/node/820561 
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AMRO upgrades Malaysia's 2026, 2027 growth forecasts as AI 
investment boosts economy

The ASEAN+3 Macroeconomic Research Office (AMRO) has raised its economic growth 
forecast for Malaysia to 5.1 per cent in 2026 from 4.9 per cent previously, and to 4.8 
per cent in 2027 from 4.7 per cent, driven by robust artificial intelligence (AI)-related 
exports and investment.

In its October update of the ASEAN+3 Regional Economic Outlook (AREO), AMRO 
maintained Malaysia’s inflation forecast at 2.0 per cent for 2026, while raising its 
projection for 2027 to 2.2 per cent from 2.0 per cent previously.

AMRO chief economist, Dong He said Malaysia is one of the countries in the region that 
greatly benefitted from the current AI-related investment cycle, which led to the 
upgraded growth projections.

"What is important in this kind of environment is for these gains to be broadly 
propagated towards the economy. So this is a good opportunity for the government to 
make use of the (upcoming) budget to ensure that these structural forces are taken 
care of in this upcycle," he said in a press conference on Monday. – The Star

Read full publication at https://www.thestar.com.my/business/business-news/2026/10/05/amro-upgrades-
malaysia039s-2026-2027-growth-forecasts-as-ai-investment-boosts-economy 
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What will Washington do next if US bond yields keep rising?
 
The US government is paying more to borrow, and it is running out of easy ways to rein 
in its borrowing costs.

Long-term Treasury yields are near their highest in two decades, and the causes do not 
look temporary. ​Washington is selling huge amounts of debt to cover deficits that are 
not shrinking. Inflation has been slow to cool. And an AI investment boom is keeping the 
economy strong enough that rates aren't falling, even though housing and autos are 
struggling. The result is an interest bill of about $1 trillion a year on debt of more than 
$40 trillion.

Washington has ways to push back, from leaning more on short-term borrowing to, at 
the extreme, having the Federal Reserve cap long-term yields. But the deeper 
policymakers reach into that toolbox, the greater the risk of stoking inflation, which 
could mean more pain ahead for bondholders.

For every five dollars the government receives in tax revenue, one ​dollar is spent on 
servicing the national debt, said Torsten Slok, chief economist at Apollo Global 
Management. "That's a really, really high number and that's just going to continue to 
increase." – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/820589 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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