RHB®

13 June 2025
Global Economics & Market Strategy

30YR Gll Reopening Auction

Fixed Income Daily

¢ We expect today’s 30YR 3/54 4.280% Gll reopening auction to print around Global Economics & Market Strategy
4.01% t0 4.03%. The auction block is MYR3.0bn while the private placement is RHB EIC Strat
set at MYR2.0bn. The previous 30YR GlI auction in March 2025, recorded a rategy
. X e . +603 92808858
strong bid-to-cover (BTC) ratio of 3.08, indicating a strong demand for long- )
term supply. The previous four long-end government auctions since March rhbficstrategy@rhbgroup.com
2025 saw strong average BTC of 3.15. Additionally, we also view that demand Fixed Income Return Snapshot
to be sustained amid the foreign inflows to emerging Asian markets buoyed by 1Da(%) 7Da(%) 1Ma(%)
an extended decline in the dollar due to the sentiment of waning US ~ MGS10YR 020  -012 040
exceptionalism and de-dollarisation concerns. Bloomberg' ing bid-ask MYR GovtBond 001 .06 0.60
P : gs morning bid-as US Treasuries 037 033 105
quotes are at 4.037%/3.989%. Global Bond 0.58 0.68 2.52
¢ Malaysia: Total government securities volume stood at MYR5,966mn with the AxJ1G Bond 0.29 043 145
top traded stock MGS 3.955% 9/25 with MYR1,758mn traded. The implied 2YR and 10YR Yields (%)
10YR MGS yield movement today is +1.3bps, given the trailing 30-day beta of 12-Jun  1DbpsA 7Dbpsa
-0.22 against UST 10YR (-6.1bps). Bid-ask spreads for MGS 3YR fell on gE!na %\F;R iggg (11_12 -éq
H - H - Ina 8 8 -0.
Thursday (Figure 3). The 30-day 10YR MGS/UST cor!'elatlon stood at -0.43. Indonesia 2YR 5140 a1 o
Corporate Bonds volume traded was MYR1,335mn, with the top traded stock Indonesia 10YR  6.672  -6.2 87
Cagamas 3.450% 6/28 with a volume of MYR300mn. *Every 1 bps move in 10YR Japan 2YR 0.746 -0.7 -0.3
UST yield implies a -0.22bps move in 10YR MGS. Japan 10YR 1444 -15 -1.5
. . . . . Malaysia 3YR 3.163 0.3 0.7
¢ US Treasuries: Treasury rallied as jobless claims rose and PPI print softer- Malaysia 10YR 3.550 0.4 24
than-expected. UST gains was initially driven by a rise in weekly jobless claims Singapore 2YR 1.838 -0.8 -14
and a softer May PPI report. The gains were further extended following a Singapore 10YR ~ 2.274  -31 40
. Thailand 2YR 1494  -04 -1.7
strong 30YR UST bond auction that stopped through by 1.5bps to the Wi-level. Thailand 10YR 1683  -15 44
Swap implied FFR cuts by Dec-2025 increased to 2.2x from 2.1x. UST yields for US 2YR 3.908 -4.4 -1.2
the 2YR/10YR/20YR moved by -4.4bps/-6.1bps/-7.4bps, respectively. US 10YR 4.359 -6.1 -31
MYRAAA 10YR  3.842 0.7 -1.0
¢ Key Events - Friday: US June consumer confidence MYR AA 10YR 4.004 0.7 -1.3
MYR A 10YR 5.011 -1.7 2.5
Source: Bloomberg, RHB Economics & Market
Strategy.
Figure 1: Regional MTD/Daily Bond Fund Flows (USDmn) Figure 2: Target for Gll 3/54
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Figure 3: Bid-ask spreads of key benchmarks Figure 4: Daily MGS/GIl Volume
Bps 3YR MGS Bid/Ask Spread 3YR 10DMA MGS Daily volume, MYRbn 10 DMA
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Source: BNM, RHB Economics & Market Strategy. Own calculation. Source: BNM, RHB Economics & Market Strategy. Own calculation.

Trading Ideas

¢ MYR Bond: (7/5/25) We are Underperform on all tranches of UMW Holdings Bhd’s (UMW) Islamic Medium-Term
Notes (AA+) and Outperformits Perpetual Sukuk Musharakah 6.35% - Tranche 1 (AA-). We think its AA+ paper is pricier
and gives lower value across its tranches with the yields stood lower than benchmark and almost at parity to the level of
AAA bond curve. Separately, we view the perpetual instrument offers attractive value as well as decent liquidity. The
company holds alion shareinterms of total industrial volume sales via Perodua (43.8%) and UMW Toyota Motors (12.5%).
Based on adjusted financials, UMW’s segmental revenue stood at MYR17.1bn while its pre-tax and interest profit was
around MYR920mn for 2024 (Read here).

¢ MYR Bond: (11/4/25) We keep Outperform on Tropicana Corporation Bhd (Tropicana, A) given the attractive yields,
improved gearing levels and strong product pipeline. Tropicana's strategic focus on divesting non-core assets and
reducing its debt burden has yielded positive results. Gearing and net gearing improved to 0.43 and 0.27 respectively
versus 0.55 and 0.43 a year ago. In FY24, the Group completed and handed over five development projects in the Klang
Valley and Southern Regions, supporting its overall financial performance. For the full year, the Group reported revenue
of MYR1.4bn, a 6.3% YoY decline and posted a profit before tax of MYR172.7mn, excluding one-off losses (Read here).

¢ MYR Bond: (19/3/25) We are Outperform on the subordinated and perpetual securities of CIMB Group, CIMB bank
and CIMB Islamic, given its attractive YTM relative to its AAA rated banking peers. Domestic portfolio is expected to
support the group’s target loan expansion of 5-7% in FY25. Moving forward, the group’s strategic target includes: revised
ROE of 11.0%-11.5%, CIR of around 45%, dividend payout ratio of 40%-60%, CET1 ratio around 13.5% and lowering of
its cost of funds by 10 to 20 bps by 2030 (Read here).

¢ Readthe complete list of our bond coverage here.

MGS/GII

¢ Ourexpectations of anunchanged OPR of 3.00% in 2025 with the FFR normalisation to continue in 3Q25 means the 10YR
MGS should trade at a slightly lower bound above the OPR versus recent averages at around 3.70% to 3.80% in 2025.

¢ Readour 2Q25 report here: Global Outlook 2Q25: Stay OW on Fixed Income, MW Equities and the addendum

MYR Yields vs RHB Year-end Forecast

Last Yield Forecast Yield Changes (bps)
% 2025F Pickup (bps) 1D 1w iM 3M YTD

MGS 3YR 3.163 3.30 -14 0.3 0.7 -3.0 -28.1 -31.8
MGS 5YR 3.240 3.50 -26 1.6 4.0 -8.9 -33.2 -38.4
MGS 7YR 3.450 3.60 -15 23 4.8 -3.1 -26.4 -31.1
MGS 10YR 3.550 3.75 -20 0.4 24 -4.5 -21.1 -26.0
MGS 15YR 3.708 3.90 -19 0.2 1.3 -4.6 -22.7 -26.1
MGS 20YR 3.791 4.05 -26 0.1 0.6 -6.9 -24.8 -27.3
MGS 30YR 4.023 4.15 -13 0.0 0.5 -3.2 -14.5 -16.0
AAA 3YR 3.615 3.60 2 0.1 -1.5 -11.6 -194 -21.5
AAA 10YR 3.842 4.07 -23 0.7 -1.0 -8.4 -17.8 -22.3
AAA 15YR 3.976 4.20 -22 1.2 -0.4 -8.6 -14.5 -19.1
AA3YR 3.770 3.90 -13 0.4 -1.2 -9.1 -19.9 -244
AA10YR 4.004 4.40 -40 0.7 -1.3 -6.4 -18.0 -23.5
AA15YR 4.149 4.60 -45 1.0 -0.7 -7.2 -16.8 -21.2
A3YR 4.537 4.90 -36 -04 0.8 6.7 -27.7 -32.0
A 10YR 5.011 5.60 -59 -1.7 -2.5 8.7 -38.7 -54.8
A 15YR 5.252 6.00 -75 -1.9 -3.2 4.6 -45.9 -62.7

Source: Bloomberg. RHB Economic & Market Research. Constant maturity.
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Daily Top 10 Trade
Government
Traded i
Name Amount Las\t{;l;rlzded Iflf‘fa\gg:s ABps
(MYRmn) Yield
MGS 1/2015 3.955% 15.09.2025 1758 2.892 3.057 -17
GIIMURABAHAH 1/2023 3.599% 31.07.2028 510 3.178 3.185 -1
GIIMURABAHAH 3/2015 4.245% 30.09.2030 500 3.340 3.352 -1
MGS 2/2023 3.519% 20.04.2028 499 3.173 3.157 2
GIIMURABAHAH 2/2024 3.804% 08.10.2031 430 3.409 3.440 -3
MGS 4/2019 3.828% 05.07.2034 334 3.535 3.561 -3
MGS 1/2022 3.582% 15.07.2032 299 3.441 3.463 -2
MGS 3/2007 3.502% 31.05.2027 213 3.108 3.116 -1
MGS 1/2025 3.336% 15.05.2030 200 3.240 3.269 -3
GIIMURABAHAH 1/2020 3.422% 30.09.2027 190 3.117 3.139 -2
Quasi-Govt
Traded i
Name Amount Las\t{;l;rlzded ?t?a\gz;s ABps
(MYRmn) Yield
CAGAMAS ASEAN Social Bond 3.450% 12.6.2028 300 3.450 - -
DANAINFRA IMTN 4.360% 12.02.2029 - TRANCHE 6 100 3.304 3.390 -9
CAGAMAS IMTN 4.120% 05.10.2028 90 3.460 3.795 -34
CAGAMAS IMTN 3.780% 24.03.2028 70 3.450 3.449 0
CAGAMAS IMTN 4.000% 28.06.2034 60 3.681 4.026 -35
DANAINFRA IMTN 3.690% 27.11.2029 - Tranche No 92 60 3.307 3.306 0
CAGAMAS IMTN 3.790% 11.10.2029 50 3.510 3.629 -12
CAGAMAS IMTN 3.890% 02.11.2029 50 3.519 3.766 -25
PLUS BERHAD IMTN 4.880% 12.01.2028 -Sukuk PLUS T6 50 3.535 3.548 -1
DANAINFRA IMTN 4.080% 30.03.2029 - Tranche No 86 40 3.298 3.600 -30
Corporate
Traded i
Name Amount Las\t{;l;rlzded ?;\gzzs ABps
(MYRmn) Yield
ISLAM PERP SUKUK WAKALAH T2514.580% 01.10.2123 30 3.925 3.995 -7
UEMS IMTN 4.600% 20.05.2026 - Series No. 13 30 3.696 4.100 -40
JOHOR PLANT IMTN 4.190% 26.09.2039 25 3.866 3.869 0
IJM TREASURY IMTN 4.180% 20.03.2040 - Series 6 T3 20 3.939 3.999 -6
SEB IMTN 5.280% 17.08.2035 20 3.686 3.698 -1
SVSB MTN 1826D 11.6.2030 Series 1 20 3.568 - -
TNB NE 4.255% 29.11.2027 20 3.626 3.758 -13
TOYOTA CAP IMTN 4.430% 24.01.2029 - IMTN 9 20 3.769 3.778 -1
ALR IMTN TRANCHE 10 13.10.2033 10 3.692 3.689 0
AMBANK MTN 2556D 19.6.2031 10 3.794 3.798 0
Source: BPAM, RHB Economic & Market Strategy. Previous trading day.
See important disclosures at the end of this report 3 R"B.
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RHB Credit Strategy Rating Definitions

Recommendation Time Horizon Definition
Outperform 6 to 12 months .
A corporate bond's expected relative performance versus a reference
Market perform 6 to 12 months .
(i.e. AA3 curve or sector peers)

Underperform 6 to 12 months

Speculative Indefinitely The bond's repayment ability is highly uncertain
Not Rated (NR) Indefinitely Not under coverage

Disclaimer Economics and Market Strategy
Thisreport is prepared for information purposes only by the Economics and Market Strategy division within RHB Bank Berhad and/or its subsidiaries, related
companies and affiliates, as applicable ("RHB").

All research is based on material compiled from data considered to be reliable at the time of writing, but RHB does not make any representation or warranty,
express or implied, as to its accuracy, completeness or correctness.

Neither this report, nor any opinion expressed herein, should be construed as an offer to sell or a solicitation of an offer to acquire any securities or financial
instruments mentioned herein. RHB (including its officers, directors, associates, connected parties, and/or employees) accepts no liability whatsoever for any
direct or consequential loss arising from the use of this report or its contents. This report may not be reproduced, distributed or published by any recipient
for any purpose without prior consent of RHB and RHB (including its officers, directors, associates, connected parties, and/or employees) accepts no liability
whatsoever for the actions of third parties in this respect.

Recipients are reminded that the financial circumstances surrounding any company or any market covered in the reports may change since the time of their
publication. The contents of this report are also subject to change without any notification.

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment
decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced
herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor's specific investment objectives
and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial instruments.
This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances. Investors should make their
own independent evaluation of the information contained herein, consider their own investment objective, financial situation and particular needs and seek
their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report.

RHB (including its respective directors, associates, connected parties and/or employees) may own or have positions in securities or financial instruments of
the company(ies) covered in this research report or any securities or financial instruments related thereto, and may from time to time add to, or dispose off,
or may be materially interested in any such securities or financial instruments. Further, RHB does and seeks to do business with the company(ies) covered in
this research report and may from time to time act as market maker or have assumed an underwriting commitment in securities or financial instruments of
such company(ies), may sell them or buy them from customers on a principal basis and may also perform or seek to perform significant banking, advisory or
underwriting services for or relating to such companyf(ies), as well as solicit such banking, advisory or other services from any entity mentioned in this research
report.

RHB (including its respective directors, associates, connected parties and/or employees) do not accept any liability, be it directly, indirectly or consequential
losses, loss of profits or damages that may arise from any reliance based on this report or further communication given in relation to this report, including
where such losses, loss of profits or damages are alleged to have arisen due to the contents of such report or communication being perceived as defamatory
in nature.
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