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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Foreign investors pare Malaysian government bonds as US yields 
surge

FOREIGN investors turned net sellers in Malaysia’s bond market in July, withdrawing 
RM5.6 billion after recording a RM4.9 billion net inflow in June, as a sharp rise in US 
Treasury (UST) yields likely reduced the appeal of Malaysian government bonds, 
according to RAM Ratings.

Government securities bore the brunt of the sell-off, with Malaysian Government 
Securities (MGS) and Government Investment Issues registering RM7.8 billion of net 
foreign outflows in July, compared with RM2.6 billion the previous month.

“A sharp rise in US Treasury (UST) yields in July, particularly at the longer end of the 
curve, likely motivated foreign investors to reduce their exposure to Malaysian 
government bonds,” RAM Ratings said.

The 10-year UST yield rose 31 basis points month-on-month to 4.75% at end-July, its 
highest level since mid-January 2025, amid increased expectations of US Federal 
Reserve rate hikes and concerns over the country’s fiscal outlook. – The Malaysian 
Reserve

Read full publication at https://themalaysianreserve.com/2026/08/17/foreign-investors-pare-malaysian-
government-bonds-as-us-yields-surge/ 
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Malaysia's July inflation eases to 1.8% - DOSM

Malaysia’s inflation eased to 1.8 per cent in July 2026 from 1.9 per cent in June, with 
the Consumer Price Index rising to 137.1 points in July from 134.7 a year earlier, the 
Department of Statistics Malaysia (DOSM) said.

DOSM said the transport group drove the increase, although its inflation rate 
moderated to 1.4 per cent in July from 2.8 per cent in June.

Inflation in personal care, social protection and miscellaneous goods and services 
moderated to 2.9 per cent in July from 3.4 per cent in June, followed by restaurant and 
accommodation services at 2.0 per cent from 2.6 per cent, and education at 2.0 per 
cent from 2.1 per cent.

"Both insurance and financial services and health groups eased to 1.1 per cent in July 
2026, compared with 5.7 per cent and 1.2 per cent in the previous month, respectively.

"Besides, the furnishings, household equipment and routine household maintenance 
group increased marginally by 0.3 per cent, compared with 0.4 per cent in June,” it said 
in a statement. – The Star

Read full publication at https://www.thestar.com.my/business/business-news/2026/08/17/malaysia039s-july-
inflation-eases-to-18---dosm 
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30-year Treasury yield tops 5.31%, the highest in 19 years
 
Treasury yields were higher on Monday as oil prices rose, with worries growing among 
investors about persistent inflation and government borrowing.

The 30-year Treasury yield, which is typically sensitive to geopolitical events, advanced 
more than 4 basis points to 5.311%. It reached its highest level since June 2007. The 10-
year Treasury note yield — the main benchmark for mortgages, auto loans and credit 
card debt — was more than 2 basis points higher at 4.724%.

The yield on the 2-year Treasury note, which typically reacts in line with short-term 
Federal Reserve interest rate decisions, rose more than 1 basis point to 4.182%. 

Oil prices rose as the 60-day deadline for the U.S. and Iran to secure a peace deal is 
expiring Monday, with Iran ruling out the possibility of an extension, according to state 
media. A senior Iranian official also told Reuters that Tehran would take an offensive 
stance if diplomacy with the U.S. fails.

West Texas Intermediate futures gained 2.6% to settle at $84.50 per barrel. Global 
benchmark Brent crude advanced 2.7% to close at $90.87 a barrel. – CNBC

Read full publication at https://www.cnbc.com/2026/08/17/treasury-yields-federal-reserve-fomc-minutes.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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