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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Liquidity in Malaysia may tighten further as rate-hike bets grow

Funding conditions in Malaysia’s money market will likely tighten further later this year, 
with some analysts expecting stronger economic growth to prompt the country’s 
central bank to raise interest rates.

The three-month Kuala Lumpur Interbank Offered Rate, or Klibor, rose to a one-year 
high of 3.46% earlier this month. The benchmark measure of borrowing costs is now 
about 70 basis points above Bank Negara Malaysia’s policy rate, up from around 50 
basis points at the start of the year. 

While Malaysia hasn’t raised rates in more than three years, bets on a policy tightening 
move may grow if the Southeast Asian nation’s resilient economy fares even better or 
unabated Middle Eastern tensions keep energy prices high. Investors will get a fresh 
opportunity to evaluate the outlook when Malaysia releases the second-quarter gross 
domestic product growth number on Friday. 

"Three-month Klibor can rise further in the second half if GDP growth surprises to the 
upside and market begins to price in BNM normalization,” said Winson Phoon, head of 
fixed-income research at Maybank Securities in Singapore, referring to expectations for 
a more hawkish central bank policy stance. – The Star

Read full publication at https://www.thestar.com.my/business/business-news/2026/07/16/liquidity-in-malaysia-may-
tighten-further-as-rate-hike-bets-grow 
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Cagamas issues Malaysia’s first sukuk based on new interbank 
benchmark

National mortgage corporation Cagamas Bhd has issued Malaysia’s first sukuk and 
interest rate swap based on the new interbank benchmark.

The transactions, comprising a RM300 million one-year Islamic medium-term notes and 
RM RM100 million five-year Islamic profit rate swap, referenced the Malaysia Islamic 
Overnight Rate also known as MYOR-i, Cagamas said in a statement on Thursday.

“The transactions also demonstrate Cagamas’ readiness to operate in an evolving 
alternative reference rate environment while continuing to deliver innovative shariah-
compliant market solutions,” said president Kameel Abdul Halim.

Malaysia’s central bank is transitioning away from the Kuala Lumpur Interbank Offered 
Rate, or KLIBOR, to price new financial contracts in the wake of widespread rate-rigging 
scandal uncovered by global authorities going back more than a decade ago.

The introduction of MYOR and its Islamic counterpart MYOR-i in 2021 marks a shift 
towards more robust benchmarks based on actual transactions rather than KLIBOR that 
relies on daily submissions from a panel of banks. – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/810898 
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Treasury yields rise amid mounting U.S.-Iran tensions
 
Treasury yields rose Thursday as oil prices remained elevated on mounting tensions 
between the U.S. and Iran. The yield on the 10-year U.S. Treasury note — the key 
benchmark for U.S. government borrowing — rose more than 1 basis point to 4.559%.

The 2-year Treasury note yield, which more closely tracks short-term Federal Reserve 
interest rate policy, advanced more than 2 basis points to 4.153%. The longer-dated 30-
year Treasury bond yield added less than 1 basis point to 5.087%. 

Oil prices were little changed Thursday, as traders monitored fresh threats to tanker 
passage through the Strait of Hormuz. Brent crude futures were marginally lower to 
above $84 a barrel. U.S. West Texas Intermediate futures fell slightly to top $78 a barrel.

The latest raft of economic data continued to show the U.S. consumer holding up in the 
face of higher pricing pressures. Jobless claims for the week ending July 11 came in at a 
seasonally adjusted 208,000, lower than the 218,000 expected by economists polled by 
Dow Jones. Retail sales came in line with expectations, up 0.2%. – CNBC

Read full publication at https://www.cnbc.com/2026/07/16/us-treasury-yields-wall-street-inflation-employment-
data.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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