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No OPR change in 2026 unless shock emerges, say economists

Economists continue to expect Malaysia’s central bank to maintain its key interest rate 
throughout this year, unless an excessive demand pressure or tariff shock emerges.

Domestic demand remains resilient and is expected to continue anchoring the 
economy in 2026, while the tariff impact has been mild as AI-related demand bolstered 
electronics exports, economists noted.

The view is grounded on Bank Negara Malaysia’s (BNM) move on Thursday to keep the 
overnight policy rate at 2.75%, as predicted by all 22 economists polled by Bloomberg.

The central bank is to keep the key rate untouched in its remaining five reviews this 
year, as the Malaysian economy is in "a ‘Goldilocks’ like stage, with decent growth and 
stable inflation prospects”, HSBC Global Investment Research said in a note.

However, US tariff woes have yet to fully come to pass with the 40% transshipment 
tariff and the fate of semiconductor tariffs still lingering, the house noted.

Meanwhile, core inflation is expected to remain stable, though on “the absence of 
excessive demand pressures”, it added, quoting BNM. – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/790261 
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BNM international reserves up US$100m to US$125.6b as at Jan 15

Bank Negara Malaysia’s (BNM) international reserves rose by US$100 million to 
US$125.6 billion as at Jan 15, 2026, according to the central bank’s latest update 
released on Thursday.

The reserve level is a tad above the previous high of US$125.5 billion as at Dec 31, 
2025, marking the country’s highest reserves position since 2014.

The reserves position is sufficient to finance 4.7 months of imports and goods and 
services and cover 0.9 times the nation’s short-term external debt, BNM said.

Short-term external borrowings are defined as debts with maturities of one year or 
less. They largely comprise foreign currency liquidity operations by resident banks, as 
well as borrowings by multinational corporations, including foreign banks, from their 
overseas parents or headquarters.

BNM said these obligations are typically serviced through borrowers’ own external 
assets in the normal course of business and therefore do not place claims on the 
central bank’s reserves. – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/790221 
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Treasury yields are little changed as investors digest economic data

Treasury yields were little changed on Thursday as investors weighed the latest 
economic data as well as developments in trade and geopolitics.

The 10-year Treasury yield was down less than 1 basis point at 4.251%, while the 30-year 
Treasury yield was down more than 2 basis points at 4.844%. The 2-year Treasury note 
yield was higher by more than a basis point, sitting at 3.612%. 

Yields initially ticked up slightly after the Labor Department reported that weekly jobless 
claims for the week ended Jan. 17 came in at 200,000, lower than the 208,000 that 
economists polled by Dow Jones had estimated. Claims were 1,000 higher than the prior 
week’s upward revision.

Later Thursday, the headline and core personal consumption expenditures price index 
figures for November were in line with expectations. 

The Commerce Department’s PCE is the Federal Reserve’s preferred measure of the 
movement of prices and is closely watched by monetary policymakers. – CNBC

Read full publication at https://www.cnbc.com/2026/01/22/us-treasury-yields-investors-await-feds-preferred-
inflation-gauge-.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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