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BNM: Higher electricity prices nudged headline inflation to 2% in 
May

Higher electricity prices, caused by a surcharge following higher generation costs, 
contributed to Malaysia’s higher headline inflation of 2% in May, said Bank Negara 
Malaysia (BNM). In its monthly highlights report for May 2026, the central bank said 
that headline inflation inched up to 2% from 1.9% in April, while core inflation 
remained unchanged at 2%.

“The slight increase in headline inflation largely reflected price developments of non-
core items. Notably, prices for vegetables and electricity increased from the previous 
month. The increase in electricity prices reflected the imposition of surcharge following 
higher generation costs,” said BNM.

However, the central bank added that the inflationary pressure was partly offset by 
lower inflation for domestic airfares and retail fuel prices, especially in RON97 petrol 
and diesel. Meanwhile, manufacturing production saw higher growth in April, with the 
Manufacturing Industrial Production Index growing at 8.3% in April, compared to 5.5% 
in March. – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/808880 
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Malaysian fund industry mature, likely to cross US$300 billion AUM 
by 2H 2027, says Fitch

The Malaysian fund management industry continues to advance in its size, product 
diversity and regulations, and is likely to cross USD300 billion in assets under 
management (AUM) through 2H26 and 2027, says Fitch Ratings. Drivers include ample 
domestic liquidity, government initiatives and incentives, ringgit appreciation, and 
wider distribution channels. 

Malaysia is amongst the largest Islamic funds domiciles globally. Retail investors are 
likely to remain significant contributors to industry assets. A firm labour market, rising 
wages and the progressive wage model should contribute to savings and investments 
growth. Institutional investor participation is also substantial.

The Iran conflict has had a limited direct impact, with most investors and asset 
exposures being domestic. Macro stress tests by the Securities Commission (SC) in 2025 
indicate that investment funds are resilient to withstanding redemption shocks.

The government supports the industry through various initiatives. The SC has provided 
tax exemptions to Islamic funds and Sustainable and Responsible Investment (SRI) funds 
up until the year of assessment 2027. – Business Today

Read full publication at https://www.businesstoday.com.my/2026 
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Treasury yields move higher on June’s final trading day after release 
of key employment data
 
U.S. Treasury yields were higher on the final trading day of June as traders digested more 
jobs data. The yield on the key 10-year Treasury note — the main benchmark for 
mortgages, auto loans and credit card debt — rose more than 6 basis points to 4.441%.

The yield on the 2-year Treasury note, which closely tracks short-term Federal Reserve 
interest rate decisions, advanced more than 4 basis point to 4.152%. The 30-year 
Treasury yield, which often moves on geopolitical events, was up more than 6 basis 
points at 4.929%. 

The latest job openings data for May came in at 7.6 million, according to the Bureau of 
Labor Statistics, That’s above the 7.3 million that economists polled by Dow Jones 
expected. U.S. job openings rose to 7.6 million in April. That jump meant there were 
more available jobs than unemployed workers.

Yields were largely unmoved during Monday’s trading session, as investors assessed how 
the evolving Middle East peace process is shaping inflation expectations. – CNBC

Read full publication at https://www.cnbc.com/2026/06/30/treasury-yields-jobs-data-june.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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