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Figure 1: Regional MTD/Daily Bond Fund Flows (USDmn)

We expect today’s 30YR reopening to be awarded around 4.175% with the
balance of risk towards a lower print. Today is auction day for the Gll 4.28%
3/54 with a ticket size of MYR3.0bn and a MYR2bn private placement.
Following the 30YR MGS auction last month which saw a bid-to-cover (BTC)
ratio of 2.36, we think demand for long ends remain robust given the scarcity
of ultra-long supply together with benign interest rate risks. In addition, the
current market talk of a US recession could attract marginal buyers to the long
end as well. The four 30YR auction seen in 2024 saw average bid-to-cover
(BTC) of 2.38 as such, today’s participation should see coverage at a range of
2.2 to 2.6. Bloomberg bid-ask quotes this morning is seen at 4.211%/4.164%.
BPAM upper/mid/low MTM yield for today is quoted at 4.17/4.17/4.17.

Malaysia: Total government securities volume stood at MYR8,456mn with the
top traded stock MGS 4.054% 4/39 with MYR822mn traded. The implied
10YR MGS yield movement today is +0.32bps, given the trailing 30-day beta
of 0.10 against UST 10YR (+3.2bps). Bid-ask spreads were mostly lower (Figure
3). The 30-day 10YR MGS/UST correlation rose marginally to 0.84. Corporate
Bonds volume traded was MYR1,046mn, with the top traded stock Cagamas
3.81% 2/28 with a volume of MYR120mn. *Every 1 bps move in 10YR UST vyield
implies a 0.10bps move in 10YR MGS.

US Treasuries (UST): Treasury yields flattened as swaps factored lower Fed
Funds Rate cuts by Dec-25. February CPI data printed lower at 0.2% MoM
compared to 0.5% MoM in the previous month. Yields hit session lows after the
data showed lower-than-expected inflation but quickly rebounded as stock
futures gained, pressuring Treasuries. Swaps then priced in 67bps of rate cuts
by year-end, down from 73bps on Tuesday. Swaps implied FFR cut by Dec-25
declined marginally to 2.8 times from 3.0. UST yields for the 2YR/10YR/20YR
moved by +4.5bps/+3.2bps/+3.2bps.

Key Events - Thursday: US Feb PPI | Friday: US Mar Consumer sentiment
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Fixed Income Return Snapshot

1DA(%) 7DA(%) 1MA (%)
MGS 10YR - 0.02 0.42
MYR Govt Bond 0.03 0.19 0.56
US Treasuries -0.23 -0.11 1.25
Global Bond -0.19 0.02 1.46
AxJ1G Bond -0.16 -0.17 1.17
2YR and 10YR Yields (%)
12-Mar 1DbpsA 7Dbpsa

China 2YR 1.568 15 16.2
China 10YR 1.834 9.7 8.1
Indonesia 2YR 6.505 1.3 3.6
Indonesia 10YR 6.908 2.0 6.1
Japan 2YR 0.841 1.1 1.0
Japan 10YR 1517 0.6 7.6
Malaysia 3YR 3.425 -0.1 -1.3
Malaysia 10YR 3.769 -0.2 -1.5
Singapore 2YR 2417 -0.2 -14.3
Singapore 10YR 2.624 0.8 -8.1
Thailand 2YR 1.858 -2.1 -4.3
Thailand 10YR 2.139 -1.7 -5.2
US 2YR 3.990 4.5 -1.7
US 10YR 4.313 3.2 3.3
MYR AAA 10YR 4.032 -0.1 -0.2
MYR AA 10YR 4.200 -0.1 -0.5
MYR A 10YR 5.380 0.1 -1.3

Source: Bloomberg, RHB Economics & Market

Strategy.

Figure 2: GIl 30YR auction to close around 4.175%
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Figure 3: Bid-ask spreads of key benchmarks Figure 4: Daily MGS/GIl Volume
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Trading Ideas

¢ MYRBond: (12/3/25) We are Outperform all tranches in Affin Bank Bhd (AA3) within the double-A banking space. Its
papers offer attractive relative value as well as decent liquidity across its tranches. The bank grew its loan book at 8% in
2024, above the industry’s rate of 5.6%. Given the decent asset quality, high liquidity (LCR of 165%) and stable capital ratio,
we perceive non-call risks for subordinated and perpetual tranches to remain low (Read here).

¢ MYR Bond: (10/3/25) We have a Stable credit outlook on the banking sector. The banking system’s liquidity and
capitalization remains robust and well above regulatory minimum levels. We think there are value in Affin Bank (All
tranches), Alliance Bank (All tranches), CIMB Group (subordinated), and UOB Malaysia (Senior), offering attractive
relative value as well as decent liquidity (Read here).

¢ MYR Bond: (28/2/25) We keep Market Perform on Aeon Co. (M) Bhd given its fairly priced bonds, well established
operations and robust consumer spending. In FY24, debt-to-equity rose to 1.19x from 1.10x in Dec-23 while CFO/interest
expense and EBITDA/interest expense improved to 5.8x and 3.0x respectively. The higher minimum wage, hike in
government worker salaries and resilient consumer spending should be supportive of retail spending (Read here).

¢ Readthe complete list of our bond coverage here.

MGS/GII

¢ Our expectations of an unchanged OPR of 3.00% in 2025 with the Fed Funds Rate normalisation to continue in 2Q25
means the 10YR MGS should trade at a slightly lower bound above the OPR versus recent averages at around 3.70% to
3.80% in 2025.

¢ Read our 2025 report here: Global Outlook 2025: Maintaining Our Goldilocks Outlook

MYR Yields vs RHB Year-end Forecast

Last Yield Forecast Yield Changes (bps)
% 2025F Pickup (bps) 1D 1w iM 3M YTD
MGS 3YR 3.425 3.30 13 -0.1 -1.3 -4.4 -3.6 -5.6
MGS 5YR 3.576 3.50 8 -0.4 -1.8 -4.2 -2.5 -4.8
MGS 7YR 3.717 3.60 12 0.0 -2.8 -6.5 -3.6 -4.4
MGS 10YR 3.769 3.75 2 -0.2 -1.5 -4.3 -2.9 -4.1
MGS 15YR 3.941 3.90 4 -0.3 -1.2 -2.9 0.2 -2.8
MGS 20YR 4.046 4.05 0 -0.1 -0.8 -1.0 -0.9 -1.8
MGS 30YR 4.170 4.15 2 0.0 -0.7 -1.7 -0.9 -1.3
AAA 3YR 3.820 3.60 22 -04 -0.3 -0.8 0.3 -1.0
AAA 10YR 4,032 4.07 -4 -0.1 -0.2 -1.0 -2.8 -3.3
AAA 15YR 4.125 4.20 -8 0.0 -0.3 -0.7 -34 -4.2
AA 3YR 3.997 3.90 1 0.1 -0.7 -1.4 -04 -1.7
AA 10YR 4.200 4.40 -20 -0.1 -0.5 -1.3 -3.5 -3.9
AA 15YR 4.318 4.60 -28 -0.2 -0.9 -1.3 -4.1 -4.3
A 3YR 4.799 4.90 -10 -0.5 -1.6 -3.7 -9.0 -5.8
A 10YR 5.380 5.60 -22 0.1 -1.3 -4.5 -25.2 -17.9
A 15YR 5.686 6.00 -31 0.1 -1.6 -4.8 -28.5 -19.3

Source: Bloomberg. RHB Economic & Market Research. Constant maturity.
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Daily Top 10 Trade
Government
Traded i
Name Amount Las\t{;l;rlzded Iflf‘fa\gg:s ABps
(MYRmn) Yield
MGS 1/2024 4.054% 18.04.2039 822 3.930 3.937 -1
MGS 1/2015 3.955% 15.09.2025 531 3.177 3.181 0
MGS 3/2007 3.502% 31.05.2027 473 3.392 3.396 0
MGS 2/2019 3.885% 15.08.2029 452 3.564 3.565 0
MGS 1/2020 4.065% 15.06.2050 434 4115 4.109 1
GIIMURABAHAH 3/2016 4.070% 30.09.2026 400 3.363 3.358 0
MGS 2/2020 2.632% 15.04.2031 326 3.714 3.718 0
MGS 4/2018 4.893% 08.06.2038 305 3.927 3.930 0
GIIMURABAHAH 1/2023 3.599% 31.07.2028 300 3.544 3.544 0
GIIMURABAHAH 2/2024 3.804% 08.10.2031 300 3.713 3.713 0
Quasi-Govt
Traded i
Name Amount Las\t(;I;rlzded I?rt‘;\gg:s ABps
(MYRmn) Yield
CAGAMAS IMTN 3.810% 04.02.2028 120 3.710 3.739 -3
PASB IMTN 3.750% 28.04.2028 - Issue No. 30 60 3.766 3.782 -2
PLUS BERHAD IMTN 5.017% 12.01.2038 -Sukuk PLUS T29 30 3.999 4.051 -5
DANAINFRA IMTN 4.080% 30.03.2029 - Tranche No 86 20 3.600 3.600 0
DANAINFRA IMTN 4.230% 23.11.2035 - Tranche No 114 20 3.840 3.839 0
PRASARANA IMTN 3.800% 25.02.2050- Series 5 20 4.139 4.161 -2
DANAINFRA IMTN 4.800% 31.10.2033 - Tranche No 12 10 3.798 3.849 -5
DANUM IMTN 3.870% 08.08.2034 - Tranche 16 10 3.914 4.018 -10
LPPSAIMTN 4.580% 01.09.2051 - Tranche No 61 10 4162 4.175 -1
PASB IMTN 4.140% 04.06.2038 - Issue No. 40 10 3.919 4.005 -9
Corporate
Traded i
Name Amount Las\t{;l;rlzded ?;\gzzs ABps
(MYRmn) Yield
JOHORCORP IMTN 4.720% 11.06.2027 150 3.826 3.855 -3
PBB Tranche 3 Sub-Notes 4.00% 11.12.2034 80 3.898 4.009 -11
ALLIANCEI IMTN 3.930% 10.08.2029(TRANCHE 1) 40 3.937 3.987 -5
ALR IMTN TRANCHE 6 12.10.2029 40 3.838 3.908 -7
SPETCHEM IMTN 5.500% 27.07.2037 (Sr1Tr13) 30 4.009 4.009 0
SARAWAKHIDRO IMTN 4.56% 10.08.2029 25 3.812 3.808 0
AIR SELANGOR IMTN T2 S3 SRI SUKUK KAS 29.10.2036 20 3.918 4.033 -12
DANGA IMTN 4.880% 29.01.2030 - Tranche 4 20 3.768 3.769 0
PELABURAN HARTANAH IMTN5 02.09.2031 20 3.908 3.919 -1
TENAGA IMTN 4.730% 29.06.2029 20 3.767 3.845 -8
Source: BPAM, RHB Economic & Market Strategy. Previous trading day.
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RHB Credit Strategy Rating Definitions

Recommendation Time Horizon Definition
Outperform 6to 12 months A te bond' ted relati " .
Market perform 6 to 12 months corporate bond's expected relative performance versus a reference
(i.e. AA3 curve or sector peers)
Underperform 6 to 12 months
Speculative Indefinitely The bond's repayment ability is highly uncertain
Not Rated (NR) Indefinitely Not under coverage

Disclaimer Economics and Market Strategy
This report is prepared for information purposes only by the Economics and Market Strategy division within RHB Bank Berhad and/or its subsidiaries, related
companies and affiliates, as applicable ("RHB").

All research is based on material compiled from data considered to be reliable at the time of writing, but RHB does not make any representation or warranty,
express or implied, as to its accuracy, completeness or correctness.

Neither this report, nor any opinion expressed herein, should be construed as an offer to sell or a solicitation of an offer to acquire any securities or financial
instruments mentioned herein. RHB (including its officers, directors, associates, connected parties, and/or employees) accepts no liability whatsoever for any
direct or consequential loss arising from the use of this report or its contents. This report may not be reproduced, distributed or published by any recipient
for any purpose without prior consent of RHB and RHB (including its officers, directors, associates, connected parties, and/or employees) accepts no liability
whatsoever for the actions of third parties in this respect.

Recipients are reminded that the financial circumstances surrounding any company or any market covered in the reports may change since the time of their
publication. The contents of this report are also subject to change without any notification.

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment
decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced
herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor's specificinvestment objectives
and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial instruments.
This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances. Investors should make their
own independent evaluation of the information contained herein, consider their own investment objective, financial situation and particular needs and seek
their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report.

RHB (including its respective directors, associates, connected parties and/or employees) may own or have positions in securities or financial instruments of
the company(ies) covered in this research report or any securities or financial instruments related thereto, and may from time to time add to, or dispose off,
or may be materially interested in any such securities or financial instruments. Further, RHB does and seeks to do business with the company(ies) covered in
this research report and may from time to time act as market maker or have assumed an underwriting commitment in securities or financial instruments of
such company(ies), may sell them or buy them from customers on a principal basis and may also perform or seek to perform significant banking, advisory or
underwriting services for or relating to such companyf(ies), as well as solicit such banking, advisory or other services from any entity mentioned in this research
report.

RHB (including its respective directors, associates, connected parties and/or employees) do not accept any liability, be it directly, indirectly or consequential
losses, loss of profits or damages that may arise from any reliance based on this report or further communication given in relation to this report, including
where such losses, loss of profits or damages are alleged to have arisen due to the contents of such report or communication being perceived as defamatory
in nature.
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