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Market

e Crude oil prices and US stocks closed mixed: Global equities wrapped the week on a mixed
Last Price WOW9% YTD % note again, as fluctuating energy prices and treasury yields continue to swing risk sentiment.
Crude oil prices continued to be driven by shifting concerns/hopes for diplomatic progress

et Lol Lt 51,345.98 083 644 for the Middle East war, while UST yields were swayed by both energy prices (thus, inflation
S&P 500 7,704.13 0.87 12,4 expectations) as well as mixed US economic data, downside from the Conference Board’s
FTSE 100 10,679.99 -1.26 7-:’4 leading index (-0.1% m/m in Aug vs 0.2% m/m in Jul) and IPI growth (0% for Aug vs 0.2% m/m
Hang Seng 24,761.13 0.64 73.539 in Jul), and upside from the September PMIs and slew of hawkish Fed speaks. That said,
KLCI 1,672.31 -0.15 ,0_545 overall sentiment remains cautious as the recent spike in bond yields continue to cast a
STI 568337 0.40 22‘ shadow on risk asppetitfe. and . | dock A
; e RBA ting, U PCE, i PMI. t CA

Dollar Index 10129 103 3@1 _mee ing . nonfarm payroll an . core regu.:na . s on deck next weel : er

. ; a quiet economic calendar, next week will see RBA deciding on its next move. All eyes will also
WTI oil ($/bbl) 24.61 Al 76.— be on the regional PMIs and in the US, on its core-PCE which will be accompanied by its
Brent oil ($/bbl) 106.60 1.70 75- personal income/spending data. US will publish its montly slew of labour indicators ahead of
Gold (5/0z) 4,265.10 -2.30 -1.56 the highly watched non-farm payroll print. Equally crucial is the manufacturing ISM and
CPO (RM/ MT) 4,564.00 -3.14 13’6 Conference Board's consumer confidence prints, and to a lesser extent, goods trade data,
Copper ($$/MT) 14,621.00 0.89 1 7‘ factory orders, home prices and construction spen(liing prlints, The final 2Q GDP. rgadﬁngs are
Aluminum($/MT) 3.250.00 156 8.!0 up on deck for the US and UK, the latter accompanied by its net consumer credit indicator as

well. More inflation and job prints are due for the Eurozone and Tokyo, Eurozone
accompanied by its economic confidence index, and Tokyo, by Japan’s Tankan and leading
indices, retail sales as well as IPI. Similarly, Singapore will publish its IPI data, while China will
Fo rex release its industrial profits numbers for the month of August.

Source: Bloomberg

e MYR: MYR was firmer in trading against the USD for the first week in four, climbing
by 0.3% (prior: -0.9%) to 4.0865 from 4.0995 the week before, amidst exports in August

MYR vs. Major Currencies (% wM) picking up the pace versus the previous month and CPI for the month that

unexpectedly inched higher by a notch to 1.9% y/y. Against the rest of the G10 and

HKD -0.29 major regional currencies, the MYR was stronger across the board for the week, with

uUsD Weaker 032 the exception of against the KRW (-0.5%). We are Neutral-to-Slightly Bullish on

. USD/MYR for the week ahead, eyeing a probable trading range of 4.0625 - 4.1125. The

CNY vs. MYR -0.41 coming week brings the release of S&P Global Malaysia manufacturing PMI, which will
SGD -0.61 offer some clues as to the state of economic growth as we ended 3Q.

THB -0.64 e USD: The DXY rose in trading this week for the third week on the trot, advancing by

EUR 1.16 1.0% (prior: +1.2%) to 101.29 from 100.25 the prior week, amidst some solid economic

NZD 1.38 dgta and the pilateral summit between Fhe_ US and China in President Xi Jinping'’s first

AUD 442 trip to the US in over a decade. The prellmlnary US PMIs for September un_expectedly

saw a further surge, across both manufacturing and services sectors, pointing to a

GBP -1.54 strong finish for the economy in 3Q. We are Neutral on the USD for the coming week,

JPY -220 looking at a likely trading range of 100.00 - 102.50 for the DXY. The week ahead sees

! ! ! ! ! ! the release of core PCE index for August, the ISM Manufacturing index and the

-2.50 -2.00 -1.50 -1.00 -0.50 0.00 Conference Board's consumer confidence for September, and the usual slew of labour

market indicators (ADP employment change, Challenger job cuts, and JOLTS job

Source: Bloomberg openings) prior to the September monthly employment report next Friday.

Fixed Income

e UST: US Treasuries plunged in trading for the week in review, after a renewed spike

PP . in oil prices triggered fears about more persistent inflation and some solid economic
Indicative Yields @ 24 SeP 2026 numbers suggesting that growth in the US is likely to accelerate, with the preliminary
4.60 S&P Global US PMIs for September registering further gains for the month versus
4.40 ___.?..—-e.f expectations of some easing. The pricing of rate hikes by the Fed this year rose further
4.20 '4./;( % X X during the week, with 38bps of hikes priced in for the remainder of 2026 (prior: 32bps).
4.00 ./>K X Overall benchmark yields for the week surged by between 19 to 28bps w/w (prior:
’ -8 to +8bps) as of the close of business on Thursday, with the UST curve bear-
3.80 flattening. The benchmark 2Y UST yield rose by 26bps for the week to 4.92% while the
3.60 benchmark 10Y UST yield surged by 27bps to 5.20%. We expect USTs to consolidate
3.40 and trade on a more constructive note for the week ahead. The coming week
3.20 brings the release of the core PCE index for August, as well as the consumer
3.00 confidence index from the Conference Board and the ISM Manufacturing index. There
: will also be the usual lineup of labour market indicators (ADP, JOLTS and Challenger)
2.80 in the run up to the September monthly employment report due next Friday.
1 2 3 4 5 6 7 8 9 10 e MGS/GII: Local government bonds saw a strong rally for the week in review, with
== VIGS === |RS ¥ AAA —om==AA2 aggressive lifting of offers across the entire maturity spectrum, before some profit
taking at the tail end of the week as major government bond markets retreated. We
Source: Bloomberg/ BPAM also saw the re-opening of RM5bn of the MGS 4/33 was decently received, drawing a

moderate BTC of 2.168x. Overall benchmark MGS/GII yields closed the week mixed
by between -19 to +4bps w/w (prior: -11 to +10bps). The benchmark 5Y MGS 6/31
yield plunged by 19bps for the week to 3.72%, while the benchmark 10Y MGS 7/35
yield tumbled by 18bps to 3.95%. For the coming week, we expect the MGS/GII
markets to continue to trade with a biddish tone. The week ahead sees the release
of the S&P Global Malaysia manufacturing PMI for September, and we will also get the
re-opening of the benchmark 30Y GII 1/56, and we expect RM3bn to be put up for
auction with a further RM2bn to be privately placed.
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Macroeconomic Updates

Crude oil prices and US stocks closed mixed: Global equities wrapped the week on a mixed note again, as
fluctuating energy prices and treasury yields continue to swing risk sentiment. Crude oil prices continued to be
driven by shifting concerns/hopes for diplomatic progress for the Middle East war, while UST yields were swayed

Spikes in bond yields weighed appetite for US
stocks

X " X R ) ) ) 30000 Nasdaq 9000
by both energy prices (thus, inflation expectations) as well as mixed US economic data, downside from the
Conference Board’s leading index (-0.1% m/m in Aug vs 0.2% m/m in Jul) and IPI growth (0% for Aug vs 0.2% m/m 28000 ——S5&P 500
in Jul), and upside from the September PMIs and slew of hawkish Fed speaks. That said, overall sentiment remains 26000 8000
cautious as the recent spike in bond yields continue to cast a shadow on risk appetite. The three major US stock 24000
indices closed the week mixed between -0.8 to +2.0% w/w with Nasdaq outperforming, while in the commodity 7000
space, Brent rose 1.7% w/w but the WTI tumbled 7.2% w/w. 22000

20000 6000
BOJ raised rates with two dissenters: Policy wise, the Bank of Japan (BOJ), by a 7-2 majority vote, decided to lift 18000
the call rate by 25bps to 1.25%. The decision was within expectations but was just 3 months after BO)’s previous 16000 5000
hike (vs the usual 6 months interval). With policy makers opining that the underlying inflation has been approaching 14000
2.0% and financial conditions still accommodative, we expect the BOJ to continue with its tightening cycle, although 4000
the timing and pace will depend on the likelihood of the economy and prices realizing the BO)'s baseline scenario, 12000
and risks to the outlook, that includes geopolitical tension, the expansion in Al-related demand and developments 10000 3000
in the financial market. With BO) seen as less hawkish than expected, we therefore pencil in the next rate hike in 1Q a e a % ‘§ i §_ % 3 ﬁ ﬁ_ § § § ﬁ
of 2027. 2388228823882 323

OECD expects a mildly stronger GDP growth in 2027: OECD released its latest economic projections during the
week. Global GDP growth forecast was revised up 0.1ppt to 2.9% for 2026, but down by 0.1ppt to 3.0% for 2027 (2025:
3.4%). Accordingly, stronger price pressures, weaker real income growth and tighter monetary policies will weigh
on growth momentum, while robust Al-related activity and expectations of softer energy prices will help economic
activities through 2027. Inflation is expected to increase in the short-term, before easing gradually in 2027 as
moderating energy prices and tighter monetary policy help to contain broader inflationary pressure. With this, G20
headline inflation is expected to ease from 4.1% in 2026 to 3.6% in 2027 (2025: 3.4%). Zooming into the economies,
GDP growth for the US is projected at 2.2% in 2026 (+0.2ppts) and 2.1% (+0.3ppts) in 2027 (2025: 2.1%), with strong
Al-related investment somewhat offset by slower consumer spending and real income growth. Euro area GDP is
anticipated to ease from 1.3% in 2025 to 1.0% in 2026 and 2027 (+0.2ppts for 2026 and -0.2ppts for 2027), with
demand strengthening once energy prices normalise and new defense initiatives gain pace. The UK economy is
expected to ease from 1.3% in 2025 to 1.1% (+0.2ppts) in 2026 and 1.0% (-0.1ppts) in 2027, with consumption
expected to be supported by newly announced government support measures. Japan growth will moderate from
1.2% in 2025 to 0.8% (+0.2ppts) in 2026, and further to 0.7% (-0.1ppts) in 2027, as strong business investment and
government consumption offset the negative impact of rising policy rates and higher cost of energy imports. Last
but not least, China’s growth is projected to moderate from 5.0% to 4.5% (no change) in 2026 and 4.2% (-0.1ppts) in
2027.

Composite PMIs improved for the US and Eurozone; fell for the UK, Australia and Japan: Preliminary September
PMIs and business confidence prints for the majors were mixed. US composite PMI (58.4 vs 56.0) suggests that
economic activities accelerated for the fourth month to its fastest pace in over 5 years. Growth was driven by the

Source: Bloomberg

Crude oil prices fluctuated amid shifting
concerns/hopes for diplomatic progress between
the US and Iran and oil supply
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services (58.7 vs 56.5), while manufacturing (57.0 vs 53.9) showed a rebound. Eurozone’s composite PMI also =0 Mm M 9 9 T LT n o ¢ N © © O
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improved, hitting near its 3Y high at 53.1 (prior: 52.0) driven by solid growth for manufacturing (steady at 52.7) and E,— g g s E,— g g s .% g g s .%

services (53.0 vs 51.6). On the flipside, UK's composite PMI dropped to 51.7 from 52.5, its weakest growth since June
weighed down by the services sector (51.7 vs 52.5). Manufacturing index improved 0.3ppts to 52.0, and
manufacturers were equally upbeat over growth outlook. Similarly, Japan’s composite PMI (52.5 vs 53.5) slipped to
its lowest level since May, as both goods and services (51.6 vs 52.5) producers recorded slower growth, while
Australia’s PMI for manufacturing turned contractionary at 49.3 (prior: 52.0). Services PMI also moderated (51.4 vs
53.2), bringing the composite PMI (50.8 vs 52.7) to its weakest since June.

Steady-to-slight acceleration in inflation: In the run up to the US core-PCE, CPI prints released this week showed

Source: Bloomberg

Low levels of initial jobless claims signalled low
firing and a stable labour market for now
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inflationary pressure remained largely contained within fuel-related components in August. Hong Kong's inflation 260
held steady at 1.7% y/y, while Malaysia’s CPI picked up to 1.9% y/y (Jul: 1.8% y/y). Malaysia’s underlying inflation | 25q
remained tame in our view, as evident in the continued easing in core CPI for the 3rd straight month to its lowest
in 20 months (1.7% vs 1.8% y/y), and stable services CPI at 2.2% y/y. Singapore's headline and core accelerated to 240
2.3%y/y (prior: 2.2% y/y) and 2.2% y/y (prior: 2.0% y/y), but with average inflation of 1.8% YTD for headline and 1.6% | 230
y/y for core, MAS maintained its 1.5-2.5% forecast for 2026. Core inflation is expected to remain elevated into 2027 220
before moderating mid-year amid expectations of softer energy prices. With risks to outlook still tilted on the upside,
a tightening risk remains on the table for MAS next month. 210
200
RBA meeting, US nonfarm payroll and core PCE, regional PMIs on deck next week: After a quiet economic 190
calendar, next week will see RBA deciding on its next move. Market is pencilling a more than even chance for a
quarter point hike to 4.60% despite mixed labour data for August (unemployment rate: 4.6% vs 4.5%, employment 180 o o f e w b b MmO ® oo o
change: 39.5k vs -15.9k). Data wise, all eyes will be on the regional PMIs and in the US, on its core-PCE which will be FeYdEeYIYYyYYYYYEE Y
accompanied by its personal income/spending data. US will publish its montly slew of labour indicators (ADP 5 2 = 5 g 223 = f 3 222 = :_,‘ 3
B T A I L -

employment, JOLTS job opening, Challenger job cuts) ahead of the highly watched non-farm payroll print. Equally
crucial is the manufacturing ISM and Conference Board'’s consumer confidence prints, and to a lesser extent, goods
trade data, factory orders, home prices and construction spending prints. The final 2Q GDP readings are up on deck
for the US and UK, the latter accompanied by mortgage approvals/net consumer credit indicators as well. More
inflation and job prints are due for the Eurozone and Tokyo, Eurozone accompanied by its economic confidence
index, and Tokyo, by Japan’s Tankan and leading indices, retail sales as well as IPI. Similarly, Singapore will publish
its IPI data, while China will release its industrial profits numbers for the month of August.

Source: Bloomberg
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Foreign Exchange

MYR: MYR was firmer in trading against the USD for the first week in four, climbing by 0.3% (prior:
-0.9%) to 4.0865 from 4.0995 the week before, amidst exports in August picking up the pace versus
the previous month and CPI for the month that unexpectedly inched higher by a notch to 1.9% y/y.
Against the rest of the G10 and major regional currencies, the MYR was stronger across the board
for the week, with the exception of against the KRW (-0.5%). We are Neutral-to-Slightly Bullish on
USD/MYR for the week ahead, eyeing a probable trading range of 4.0625 - 4.1125. The coming week
brings the release of S&P Global Malaysia manufacturing PMI, which will offer some clues as to the
state of economic growth as we ended 3Q.

USD: The DXY rose in trading this week for the third week on the trot, advancing by 1.0% (prior:
+1.2%) to 101.29 from 100.25 the prior week, amidst some solid economic data and the bilateral
summit between the US and China in President Xi Jinping's first trip to the US in over a decade. The
preliminary US PMIs for September unexpectedly saw a further surge, across both manufacturing
and services sectors, pointing to a strong finish for the economy in 3Q. We are Neutral on the USD
for the coming week, looking at a likely trading range of 100.00 - 102.50 for the DXY. The week
ahead sees the release of core PCE index for August, the ISM Manufacturing index and the
Conference Board’s consumer confidence for September, and the usual slew of labour market
indicators (ADP employment change, Challenger job cuts, and JOLTS job openings) prior to the
September monthly employment report next Friday.

EUR: EUR retreated in trading this week for a fifth week running, coming off by 0.8% (prior: -1.2%)
against the USD to 1.1380 from 1.1476 the week before, amidst a strong backdrop for the
greenback. Inflation expectations for August rose, with expectation of both short-term and
medium-term prices edging higher, while the preliminary Eurozone composite PMI for September
improved further, driven by a rise in the services sector measure. We are Neutral-to-Slightly Bullish
on the EUR/USD for the week ahead with the pair in oversold territory, foreseeing a possible trading
range of 1.1250 - 1.1525 for the pair. The coming week brings the release of the economic
confidence index for September and the unemployment rate for August, prior to the September
CPI estimates next Friday, and there will be quite a bit of ECB-speak too, including from ECB
President Lagarde.

GBP: The GBP fell against the greenback in trading this week for a fifth consecutive week, retreating
by 1.1% w/w (prior: -1.1% w/w) to 1.3219 from 1.3359 the prior week, amidst UK retail sales for
August unexpectedly rising and the preliminary UK composite PMI declining by slightly more than
expected, driven by a cooling in the services sector. We are Neutral-to-Slightly Bullish on the Cable
for the coming week, eyeing a probable trading range of 1.3075 - 1.3375. The week ahead sees the
release of UK mortgage approvals for August and the final 2Q GDP figures, with some speeches
due from Bank of England officials, including from Governor Andrew Bailey.

JPY: The Japanese Yen depreciated against the USD in trading this week for a second straight week,
declining by 1.8% (prior: -1.0%) to 158.86 from 155.97 the week before, amidst the Bank of Japan
raising rates as expected but sounding less hawkish than expected, tempering expectations for
further rate hikes in the near term, while the preliminary Japan PMIs for September eased. We are
Neutral-to-Slightly Bullish on USD/JPY for the week ahead, looking at a likely trading range of
156.75 - 161.25 for the currency pair. The coming week brings the release of retail sales, housing
starts and industrial production figures for August, as well as the key Tankan survey for 3Q and the
summary of opinions from the recent Bank of Japan meeting.

AUD: AUD fell against the USD in trading this week for a third week on the trot, coming off by 1.4%
(prior: -0.6%) to 0.7012 from 0.7111 the prior week, amidst a rise in the Australian unemployment
rate for August and an easing in the preliminary September Australian PMIs. We are Neutral on
AUD/USD for the coming week, looking at a likely trading range of 0.6900 - 0.7125. The week ahead
looks set to be an eventful one, with the RBA set to decide on policy amidst the futures markets
pricing in a near certainty of a 25bps hike, and there will be quite a bit of data too, with the CPI,
private sector credit growth, building approval figures and trade balance for August all scheduled
to be released.

SGD: SGD depreciated against the USD this week for a third week on the trot, falling by 0.3% (prior:
-0.6%) to 1.2794 from 1.2754 the week before, amidst Singapore CPI for August inching up slightly
as expected, at both the overall and core level of prices. Against other G10 currencies, the SGD was
firmer across the board led by gains against the JPY (+1.5%), but versus major regional currencies,
the local currency was mostly softer for the week, except against the IDR (+0.6%) and THB (0.0%).
We continue to be Neutral-to-Slightly Bullish on USD/SGD for the week ahead, eyeing a probable
trading range of 1.2700 - 1.2925. The coming week brings the release of the industrial production
figures for August and the preliminary URA private homes prices for 3Q.

USD vs. G10 Currencies (%

wiw)
CHF Weaker 03
EUR
okk VS USD s
NOK -0.85
SEK -1.00
CAD -1.04
GBP -1.05
NZD 1.24
AUD -1.39
JPY-1.82
-2.00 -1.00 0.00

Source: Bloomberg

USD vs Asian Currencies (%

wiw)
KRW I () 52
MYR . (.32
TWD e (0.3
HKD 1 0.05
PHP 0.00 | Stronger
INR -0.03 vs. USD
CNY -0.10
SGD -0.31
THB -0.34
IDR -0.86
-1.50 -0.50 0.50 1.50
Source: Bloomberg
Forecasts

Q3-26 Q4-26 Q1-27 Q2-27
DXY 102.28 100.86 99.42 98.07
EUR/USD 1.13 1.14 1.16 1.18
GBP/USD 1.29 1.30 1.32 1.33
usD/JPY 162 159 155 153
AUD/USD 0.68 0.70 0.71 0.72
USD/MYR 4.15 4.11 4.07 4.03
USD/SGD 1.31 1.30 1.28 1.27
USD/CNY 6.85 6.78 6.72 6.65

Q3-26 Q4-26 Q1-27 Q2-27
EUR/MYR 4.68 4.71 4.73 4.75
GBP/MYR 5.37 5.36 5.36 5.36
AUD/MYR 2.83 2.86 2.87 2.89
SGD/MYR 3.18 3.17 3.17 3.17
CNY/MYR 0.61 0.61 0.61 0.61

Source: HLBB Global Markets Research
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UST: US Treasuries plunged in trading for the week in review, after a renewed spike in oil prices
triggered fears about more persistent inflation and some solid economic numbers suggesting that
growth in the US is likely to accelerate, with the preliminary S&P Global US PMIs for September
registering further gains for the month versus expectations of some easing. The pricing of rate
hikes by the Fed this year rose further during the week, with 38bps of hikes priced in for the
remainder of 2026 (prior: 32bps). Overall benchmark yields for the week surged by between
19 to 28bps w/w (prior: -8 to +8bps) as of the close of business on Thursday, with the UST curve
bear-flattening. The benchmark 2Y UST yield rose by 26bps for the week to 4.92% while the
benchmark 10Y UST yield surged by 27bps to 5.20%. We expect USTs to consolidate and trade
on a more constructive note for the week ahead. The coming week brings the release of the
core PCE index for August, as well as the consumer confidence index from the Conference Board
and the ISM Manufacturing index. There will also be the usual lineup of labour market indicators
(ADP, JOLTS and Challenger) in the run up to the September monthly employment report due next
Friday.

MGS/GII: Local government bonds saw a strong rally for the week in review, with aggressive lifting
of offers across the entire maturity spectrum, before some profit taking at the tail end of the week
as major government bond markets retreated. The economic data we had for the week saw the
CPI for August unexpectedly rise by a notch, while exports for the month continued to climb. We
also saw the re-opening of RM5bn of the MGS 4/33 was decently received, drawing a moderate
BTC of 2.168x. Overall benchmark MGS/GII yields closed the week mixed by between -19 to
+4bps w/w (prior: -11 to +10bps). The benchmark 5Y MGS 6/31 yield plunged by 19bps for the
week to 3.72%, while the benchmark 10Y MGS 7/35 yield tumbled by 18bps to 3.95%. Secondary
market activity inched higher for the week, with the average daily secondary market volume for
MGS/GII rising 2% to RM5.98bn for the week in review versus the daily average of RM5.84bn seen
the week before. Trading for the week was led by the off-the-run MGS 11/26, which saw RM3.72bn
switching hands, while decent interest was also seen in the newly re-opened benchmark 7Y MGS
4/33 and the benchmark 3Y GII 10/29, with RM3.55bn and RM2.69bn traded respectively. GII trades
totalled 38% of government bond trading for the week, marginally increasing from the 36% seen
the prior week. For the coming week, we expect the MGS/GII markets to continue to trade
with a biddish tone. The week ahead sees the release of the S&P Global Malaysia manufacturing
PMI for September, and we will also get the re-opening of the benchmark 30Y GII 1/56 to conclude
government bond funding for the month, and we expect RM3bn to be put up for auction with a
further RM2bn to be privately placed.

MYR Corporate bonds/ Sukuk: Trading in the secondary corporate bond/sukuk market was
better offered for the week in review. Activity picked up for the week, with the average daily
volume traded climbing by 9% to RM0.75bn (prior week: RM0.68bn). Trading for the week was led
by the AA-rated segment of the market. In the GG universe, the interest was led by PTPTN 3/37,
with RM70m traded for the week and the bond last swapping hands at 4.22%. Decent interest was
also seen in PLUS 12/38, with RM50m traded and last changing hands at 4.40%. In the AAA-rated
space, CAGA 11/27 led the activity for the week, with RM200m traded and last switching hands at
3.52%. Keen interest was also seen in PSEP 5/27 and PSEP 11/29, which saw RM60m of each bond
swapping hands for the week and last being traded at 3.69 and 4.09% respectively. Over in the AA-
rated arena, trading was led by CIMBG 9/36, with RM135m changing hands for the week and last
being traded at 4.41%. Decent interest was also seen in MBB 4.85% Perps, with RM128m traded
and last switching hands at 4.85%. In the A-rated segment of the market, trading was led by WCT
6.60% Perps, where RM115m swapped hands for the week with the bond last traded at 6.68%.
Issuance activity for the week remained light, with the only notable issuances coming from AAA-
rated CAGAMAS which printed RM500m of a 5yr ASEAN Social SRI Sukuk at 4.05%, and AA1-rated
TH Properties, which came to the market with RM120m of a 5yr IMTN at 4.76% and RM80m of a
7yr IMTN at 4.97%.

Singapore Government Securities: SGS were mixed in trading for the week in review, with gains
seen in the longer dated maturities while shorter dated bonds fell, amidst the CPI figures for
August rising slightly as expected. Benchmark yields closed the week mixed by between -2 to
+7bps (prior week: 9 to 16bps higher) as at the end of business on Thursday. The benchmark SGS
2Y yield rose by 7bps for the week to 1.93%, while the benchmark SGS 10Y yield declined by
1bp to 2.48%, resulting in the 2s10s slope flattening by 8bps to +55bps. The mixed nature of bond
prices resulted in Bloomberg’s Total Return Index unhedged SGD being little changed for the
week (prior week: -0.8%). The week ahead sees the release of the industrial production figures for
August.

Generic UST Yields (%)
6.0

—UusT 2y UST5Y ——UST 10Y ——UST 30Y

30
I3 O3 8 08 8 8 8 &8 8 8 8 8 8
Source: Bloomberg
Benchmark MGS Yields (%)
4.4
a2 ——MGS 3Y MGS5Y ——MGS 10Y
4.0
3.8
36
34
32
3.0
2.8
< < < wn w0 wn w0 wn wn o o o o o
3339938888888 8 %
Source: Bloomberg
MGS Yield Spread (bps)

80

——Spread 3/10
——Spread 5/20

70

20

< < < wn wn wn wn wn wn o o o O O
o9 9 4 4 § § 4 § 7 94 § § 9
5 § 3 5§ &8 8 3 § 3 & 5 8 3 §
T w oz S = 5 T w oz = = 35 w0
Source: Bloomberg
Benchmark SGS Yields (%)
4.0
35 —SGS 2Y SGS 5Y

——SGS 10Y

—SGS 20Y

Jul-24
Sep-24
Nov-24
Jan-25
Mar-25
May-25
Jul-25
Sep-25
Nov-25
Jan-26
Mar-26
May-26
Jul-26
Sep-26

Source: Bloomberg




25 September, 2026

% HonglLeong Bank

Rating Actions

Issuer

PDS Description

State of Selangor

Zetrix Al Berhad

TIME dotCom Berhad

Heliosel Sdn Bhd

People’s Republic of China
Tanjung Bin Energy Sdn Bhd

Johor Plantations Group Berhad

JB Cocoa Sdn Bhd

Winstar Capital Berhad

Gas Malaysia Distribution Sdn
Bhd

Celcom Networks Sdn Bhd

Source: MARC/RAM

Sub-sovereign credit rating

Islamic Medium-Term Notes (IMTN)
Programme of up to RM2bn

RM1bn Islamic Medium-Term Notes
Programme (2017/2037)

RM145m Guaranteed IMTN under its RM2bn
Sukuk Murabahah Programme

Sovereign credit rating

RM4.5 bil Islamic MTN Programme (2021/2041)
Corporate credit ratings and the corresponding
ratings of its Islamic Medium-Term Notes and
Islamic Commercial Papers programmes, with

a combined limit of up to RM3bn

RM500m Islamic Medium-Term Notes (Sukuk
Wakalah) Programme

Proposed Islamic Medium-Term Notes (IMTN)

Programme of up to RM300m

Islamic Medium-Term Notes (IMTN)/ Islamic
Commercial Papers (ICP) Programmes with a
combined limit of up to RM1bn

RM5bn Sukuk Murabahah Programme

Rating/Outlook Action
AAA/Stable Affirmed
AA-/Developing Placed on
MARCWatch
Developing
AA1/Stable Affirmed
AA3(bg)/Stable Affirmed
AAA/Stable Affirmed
AA3/Stable Affirmed
AA1/Stable/P1 Affirmed
A+/Positive Revised rating
outlook
A/Stable Assigned
preliminary
rating
AAA/Stable/MARC -1 Affirmed
AAA/Stable Affirmed
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. US: The dominant theme of the week was the collision between a resilient Al-driven equity rally and a 2027E CONSENSUS EPS GROWTH
renewed hawkish Fed impulse amplified by surging oil prices. Treasury yields were the fulcrum: 30-year
yields hit their highest level since 2004 as Brent crude settled near $107, with multiple Fed officials FTSE Bursa Malaysia KLCl Incex I 6.44%

signalling that further tightening remains on the table. That backdrop drove a sharp divergence across
sectors: Technology was the only meaningful winner, gaining +2.5% on the week as hedge funds
continued to accumulate software names, while Financials (-2.6%), Energy (-2.8%), Real Estate (-2.7%),
and Utilities (-4.8%) bore the brunt of the rate and oil shock. Bank stocks entered correction territory, with

STOXXEurope 600 Index S S.45%

FTSE 100 Index [N 4.34%

the KBW Bank Index falling more than 10% from its August high as rate-hike expectations mounted. The Hang SengIncex N 12.01%
Dow's (-0.8%) underperformance relative to the S&P 500 (+0.9%) and Nasdaq (+2.0%) reflected this
rotation away from rate-sensitive and cyclical names. On the earnings front, Costco posted a Q1 beat - DowJones Industrial Average NN 6.82%

tariff refunds contributed 15 cents of EPS - while General Mills also topped organic revenue estimates.
On the negative side, Volkswagen's sharp guidance cut rippled through US auto names, with GM and
Ford each falling roughly 5-6% over the week. A broader signal of caution emerged as equity analysts S&P500INDEX I 13.76%
turned net negative on US earnings estimates for the first time in 23 weeks, ending the longest run of
upgrades since 2021. Brent above $107 and 30-year yields at multi-decade highs remain the key macro
variables. Any de-escalation in the Middle East or softening in energy prices could provide relief to rate-
sensitive sectors. 5-Year Valuation Ranges

Nasdag-100 Incex N, 07.12%

0.00% 10.00% 20.00% 30.00%

. Asia: The Trump-Xi summit and the extension of the US-China trade truce to January 10 set the -
geopolitical backdrop for the week, providing a broadly constructive tone across the region, though the g o 27
macro headwinds from rising US rates and elevated oil prices created meaningful divergence in g !
outcomes. China was the week's laggard among the major Asian indices, with the CSI 300 ending i =N
marginally lower despite a mid-week lift from trade truce optimism. Hong Kong (+0.6%) eked out a R — . %’:_IL %”‘
modest gain, underpinned by a sustained streak of mainland buying via Stock Connect, net purchases H I rﬁlﬁ
were recorded for a 14th consecutive trading day, with HK$2.9bn flowing in on the final day of the week EF'
alone. Healthcare and property names led the index: CSPC Pharmaceutical (+5.6%), China Overseas Land ’
& Investment (+5.2%), and Lenovo (+5.0%) were the top contributors, while Alibaba (+4.7%) benefited
from the constructive US-China summit backdrop. On the downside, gold-linked names including Laopu NOEX
Gold (-4.8%) and Xinyi Glass (-4.8%) were the primary drags. Taiwan (+3.8%) was the week's standout
performer among the larger Asian markets, driven by a broad-based semiconductor and Al-adjacent
rally. The gains were concentrated in smaller and mid-cap tech names. TSMC, the index heavyweight,
pulled back on the final day and was the largest single drag on that session, but the broader semis
complex carried the index higher over the full week. The KOSPI (+5.4%) was the best-performing major
index globally this week, rebounding sharply after the prior week had seen arecord $1.09bn outflow from
the iShares MSCI South Korea ETF, the largest weekly withdrawal in the fund's 26-year history, triggered
by Al sentiment concerns following commentary from Anthropic's CEO. The reversal was broad and
forceful, with the index recovering well above 7,000.

. Malaysia: The KLCI (-0.15%) ended the week marginally lower, masking a volatile intra-week path: the
index tracked the regional rally mid-week before giving back gains as global risk-off sentiment, driven by
oil above $100 and rising US yields reasserted itself into the close. The macro backdrop was actually
constructive and the Asian Development Bank also raised its 2026 GDP growth forecast for Malaysia to
4.9% from 4.6%. At the stock level, IHH Healthcare (+4.8%) was the standout large-cap gainer, while CIMB
(+3.5%), Sunway (+3.1%), and YTL Power (+2.5%) also outperformed. Gamuda rose after its joint venture
secured an A$624mn infrastructure contract in New South Wales. On the downside, Petronas-linked
names were the primary drag - Petronas Chemicals (-5.8%) and Petronas Dagangan (-5.1%) both fell
sharply - while IOI Properties (-6.2%) was the index's worst performer. On 2027 budget preparations,
the Economy Minister's comments on wage growth as a budget priority keep fiscal policy in focus; any
pre-budget announcements or speculations could move consumer and financial names. Finally, with
China entering Golden Week and global bond volatility elevated, external flows into Malaysian equities
may remain subdued; domestic catalysts will carry more weight in determining near-term direction.
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Economic Calendar

Date Time Country Event Period Prior

28-Sep 7:50 JN PPI Services YoY Aug 3.60%
9:30 CH Industrial Profits YTD YoY Aug 17.60%
13:00 SI Industrial Production SA MoM Aug 2.30%
22:30 us Dallas Fed Manf. Activity Sep 11.6

29-Sep 9:30 AU Household Spending MoM Aug 1.10%
12:30 AU RBA Cash Rate Target 0:00 4.35%
13:00 JN Leading Index CI Jul'F 117.9
16:30 UK Net Consumer Credit Aug 2.0b
16:30 UK Mortgage Approvals Aug 56.1k
17:00 EC Economic Confidence Sep 98.4
21:00 us FHFA House Price Index MoM Jul 0.00%
21:00 us S&P Cotality CS US HPI YoY NSA Jul 1.52%
22:00 us Conf. Board Consumer Confidence Sep 89.4
22:00 us JOLTS Job Openings Aug 7271k
22:30 us Dallas Fed Services Activity Sep 4.2

30-Sep 7:50 JN Retail Sales MoM Aug 2.40%
7:50 JN Industrial Production MoM Aug P -0.20%
9:30 CH Manufacturing PMI Sep 49.8
9:30 CH Non-manufacturing PMI Sep 49
9:30 AU CPI Trimmed Mean YoY Aug 3.60%
9:30 AU Private Sector Credit MoM Aug 0.60%
9:30 AU Building Approvals MoM Aug -3.60%
9:45 CH RatingDog China PMI Services Sep 51.4
9:45 CH RatingDog China PMI Mfg Sep 51.5
14:00 UK GDP YoY 2QF 1.20%
19:00 us MBA Mortgage Applications Sep 18 -1.50%
20:15 us ADP Employment Change Sep 38k
20:30 us Personal Income Aug 0.40%
20:30 us Real Personal Spending Aug 0.00%
20:30 us Core PCE Price Index YoY Aug 3.30%
20:30 us GDP Annualized QoQ 2QT 1.50%
20:30 us Advance Goods Trade Balance Aug -$118.8b
21:45 us MNI Chicago PMI Sep 47.1

30 Sept -6 UK Nationwide House Px NSA YoY Sep
Oct 1.60%

1-Oct 7:00 AU S&P Global Australia PMI Mfg Sep F 49.3
7:50 JN Tankan Large Mfg Index 3Q 22
8:30 JN S&P Global Japan PMI Mfg Sep F 54.1
8:30 MA S&P Global Malaysia PMI Mfg Sep 50.2
8:30 VN S&P Global Vietnam PMI Mfg Sep 53.3
9:30 AU Trade Balance Aug A$1923m
9:30 AU Exports MoM Aug -3.30%
9:30 AU Imports MoM Aug -2.50%
9:30 AU Job Vacancies QoQ Aug -2.10%
16:00 EC S&P Global Eurozone Manufacturing PMI Sep F 52.7
16:30 UK S&P Global UK Manufacturing PMI Sep F 52.0
17:00 EC Unemployment Rate Aug 6.40%
17:30 us Challenger Job Cuts YoY Sep -38.50%
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17:30 us Challenger Job Cuts Total Sep 52881
20:30 us Initial Jobless Claims Sep 19 197k
21:45 us S&P Global US Manufacturing PMI Sep F 57.0
22:00 us ISM Manufacturing Sep 54.6
22:00 us Construction Spending MoM Aug -0.50%
2-Oct 7:30 JN Tokyo CPIYoY Sep 1.90%
7:30 JN Tokyo CPI Ex-Fresh Food YoY Sep 1.80%
7:30 JN Jobless Rate Aug 2.40%
16:30 HK Retail Sales Value YoY Aug 4.50%
17:00 EC CPI Core YoY Sep P 2.40%
20:30 us Change in Nonfarm Payrolls Sep 162k
20:30 us Average Hourly Earnings MoM Sep 0.30%
20:30 us Average Weekly Hours All Employees Sep 34.4
20:30 us Unemployment Rate Sep 4.10%
21:00 SI Electronics Sector Index Sep 52.6
21:00 SI Purchasing Managers Index Sep 51.5
22:00 us Factory Orders Aug 0.90%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial
situation or particular needs of any particular recipient. The information contained herein does not constitute the
provision of investment advice and is not intended as an offer or solicitation with respect to the purchase or sale
of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong
Bank Berhad (“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made
by HLBB with regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the
current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the
companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation
to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the event that any
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person
or recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement,
opinion or information, expressed or implied, arising out of, contained in or derived from or omission from the
reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions;
act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in
‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of
future results. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all
estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report
are based on assumptions considered to be reasonable as of the date of the document in which they are contained
and must not be construed as a representation that the matters referred to therein will occur. Any projections or
forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients
who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this
report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does
not imply that HLBB endorses, recommends or approves any material on the linked page or accessible from it.
Such linked websites are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for
any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any state, country or other jurisdiction where such distribution, publication, availability or
use would be contrary to law or regulation. This report is for the use of the addressees only and may not be
redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or
regulation in certain countries. Persons into whose possession this report may come are required to inform
themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound
by the foregoing limitations.
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