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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Falling oil prices anchor inflation, keeping bond yields supported

Government bond yields remained largely stable this week, with a slight upward bias as 
resilient domestic economic indicators offset easing global inflation concerns, according 
to Kenanga Research.

The research house said yields for Malaysian Government Securities (MGS) and 
Government Investment Issues (GII) moved within a narrow range of between -2.4 
basis points (bps) and +3.5 bps during the week.

The benchmark 10-year MGS yield increased 3.5 bps to 3.631%, while the 10-year GII 
yield rose 1.7 bps to 3.618%.

Kenanga Research attributed the mild rise in yields to stronger-than-expected domestic 
economic data, particularly Malaysia’s export performance, which reinforced 
expectations of continued growth momentum.

Strong export growth of 45.3% year-on-year in May highlighted resilience in external 
demand, while Bank Negara Malaysia’s continued focus on ringgit stability helped 
anchor expectations for sustained foreign investor participation. – Business Today

Read full publication at https://www.businesstoday.com.my/2026/06/27/falling-oil-prices-keep-anchor-inflation-
keeping-bond-yields-supported/ 
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RAM Ratings affirms AAA(s) ratings of sukuk programmes at 
Sarawak state SPVS

RAM has affirmed the AAA(s)/Stable issue ratings for Saracap Ventures Sdn Bhd 
(Saracap), Infracap Resources Sdn Bhd (Infracap) and Aquasar Capital Sdn Bhd 
(Aquasar), wholly-owned special purpose vehicles (SPVs) of the Sarawak state, via the 
State Financial Secretary (SFS). 

Established to raise financing for strategic investments and development projects, the 
obligations of these SPVs are supported by Annex Letters from the SFS, which ensure 
that the state budgets for debt service and pre-funds coupon and principal into 
dedicated reserve accounts at least 14 business days before each due date. While these 
Annex Letters do not constitute formal guarantees, the Sarawak state government’s 
strong track record of support underpins the alignment of the SPVs’ ratings with 
Sarawak’s superior State Implicit Strength (SIS).

Sarawak’s robust credit profile is supported by its substantial financial reserves and 
strong fiscal performance, both of which are expected to be sustained. High commodity 
prices driven by the conflict in the Middle East, particularly for crude oil and liquefied 
natural gas (LNG), are expected to strengthen Sarawak’s revenue generation and fiscal 
surplus in the near term. – RAM Ratings

Read full publication at https://www.ram.com.my/pressrelease/?prviewid=7321 
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2-year Treasury yield falls as Kashkari backs a Fed rate increase by 
year-end
 
The 2-year Treasury note yield moved lower on Friday as Minneapolis Federal Reserve 
President Neel Kashkari said he has changed his outlook and now expects that one 
interest rate increase will be necessary this year.

Kashkari is a voting member of the Federal Reserve’s policy-setting Federal Open Market 
Committee (FOMC). Fixed income prices were also helped as energy prices declined, 
lessening the expected future impact from higher oil and gasoline prices.

The 2-year Treasury note yield, which closely tracks short-term Fed interest rate 
decisions, fell more than 3 basis points to 4.086%, while the yield on the 10-year 
Treasury — the benchmark for mortgages, auto loans and credit card debt — fell 2 basis 
points to 4.372%. The 30-year Treasury yield, which traditionally moves on geopolitical 
events, was up less than 1 basis point at 4.865%. 

In remarks one week after the FOMC voted to hold its benchmark rate steady, Kashkari 
said he sees a likely hike this year as the economy continues to feel the hit from spiking 
inflation tied to fighting in the Middle East and other factors.  – CNBC

Read full publication at https://www.cnbc.com/2026/06/26/treasury-yields-edge-lower-as-energy-prices-slide.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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NOW

Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk

DOWNLOAD 
NOW

Receive updates on your bond and sukuk 
via BIX Malaysia mobile app
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