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MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Local bond yields to remain anchored amid volatile global backdrop

Malaysian government bonds showed resilience this week as a mix of stellar domestic 
trade data and strong institutional demand helped anchor local yields, even amidst a 
volatile global backdrop of tariff uncertainties and geopolitical tensions.

According to the latest debt market report by Kenanga Research, the 10-year Malaysian 
Government Securities (MGS) yield eased by 1.9 basis points to 3.505%, while its 
Shariah-compliant counterpart, the 10-year Government Investment Issue (GII), edged 
down 0.7 basis points to 3.528%.

The primary catalyst for the downward drift in yields was the robust demand for local 
debt issuances. The 5-year MGS reopening was met with a firm bid-to-cover (BTC) ratio 
of 2.92x, signaling that domestic liquidity remains ample and investors are keen to lock 
in rates at the front end of the curve.

Supporting this appetite was a blowout trade report for January. Malaysia’s exports 
surged 19.6% year-on-year, marking the fastest growth in over three years. – Business 
Today

Read full publication at https://www.businesstoday.com.my/2026/02/28/local-bond-yields-to-remain-anchored-
amid-volatile-global-backdrop/ 
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Net foreign inflows into Malaysian bonds ease to RM952mil in 
January

Foreign buying of Malaysian government bonds slowed in January, although inflows 
remained positive for a fourth straight month.

RAM Rating Services Bhd said net foreign inflows into the local bond market amounted 
to RM951.9 million in January, lower than the RM3.0 billion recorded in December 
2025.

The inflows were mainly driven by continued demand for Malaysian Government 
Securities (MGS) and Government Investment Issues (GII), which saw RM2.1 billion in 
net inflows during the month.

"This was partly offset by outflows from Malaysian Treasury Bills and Malaysian Islamic 
Treasury Bills and corporate bonds, amounting to RM480.0 million and RM709.3 
million, respectively," it said.

RAM Ratings said the moderation in foreign buying was partly due to a wider yield gap 
between US Treasuries and Malaysian government bonds, as well as a cautious outlook 
on US Federal Reserve interest rate cuts – New Straits Times

Read full publication at https://www.nst.com.my/business/corporate/2026/02/1381809/net-foreign-inflows-
malaysian-bonds-ease-rm952mil-january?source=widget 
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10-year yield falls below 4% on stagflation risk following hot 
producer prices reading
 
U.S. Treasury yields fell Friday as investors reacted to a stronger-than-expected January 
wholesale inflation report, and a tumbling stock market amid rising fears of artificial 
intelligence hurting the economy.

The benchmark 10-year Treasury yield fell more than 5 basis points to 3.962%, while the 
30-year Treasury bond yield dropped more than 3 basis points to 4.631%. The 2-year 
Treasury note yield was lower by more than 5 basis points at 3.389%. 

The latest data point on the economy showed core wholesale prices, stripping out food 
and energy, rose 0.8% in January, according to the Bureau of Labor Statistics, far above 
the 0.3% increase economists polled by Dow Jones were anticipating.

The headline reading, including all price components, increased 0.5% last month, again 
higher than the expected 0.3% gain, according to a Dow Jones consensus estimate.

“Markets did not need the bad inflation news this morning and stocks extended their 
losses,” said Chris Rupkey, chief economist at FWDBONDS. – CNBC

Read full publication at https://www.cnbc.com/2026/02/27/us-treasury-yields-investors-await-wholesale-inflation-
reading.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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