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RAM Ratings affirms Bumitama’s sukuk at AA2/Stable

RAM Ratings has affirmed the AA2/Stable rating of Bumitama Agri Ltd’s (Bumitama or the 
Group) RM2.0 bil Islamic MTN Sukuk Musharakah (2014/2029). This reflects the Group’s 
good operational efficiency and healthy cash flow generation that will continue to 
support its strong financial metrics.

Bumitama ranks among the top 10 listed plantation firms regionally (by planted area), 
with a total cultivated area of 186,422 ha in Indonesia as at end-June 2024. A large 
portion of Bumitama’s palms (about 78%) are in the prime-yielding phase.

Bumitama’s debt levels have remained stable, with gearing maintained at a strong 0.23 
times as at end-June 2024. Annualised funds from operations debt coverage (FFODC) also 
stayed steady at a robust 0.70 times in 1H FY Dec 2024 against the 0.69 times of a year 
earlier, with excess cash distributed as dividends. 

Even under our conservative assumptions – a reduced average CPO selling price and 
slower recovery of FFB production – Bumitama’s FFODC will still be strong at above 0.55 
times over the next two years, with gearing remaining below 0.25 times as debt levels 
continue to hold steady. – RAM Ratings

Read full publication at https://www.ram.com.my/pressrelease/?prviewid=6862 
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Malaysia's GDP growth likely to remain resilient at 4.5 pct in 2025 - 
OCBC

Malaysia's gross domestic product (GDP) growth is projected to remain resilient at 4.5 
per cent in 2025 compared to 5.2 per cent in 2024, driven by strong export performance 
and sustained domestic demand, said OCBC senior ASEAN economist Lavanya 
Venkateswaran. She stated that, on the external front, despite monthly fluctuations, 
export growth has remained resilient, bolstered by a bottoming in the global electronics 
export downcycle.

"On domestic demand, household spending remains strong, driven by rising wages and a 
resilient labour market. Investment spending is also supported by medium-term reform 
plans, which are crowding in private sector investment. 

"These factors will more than offset the pull back in government spending, reflecting the 
fiscal consolidation agenda," she said in a statement today. Meanwhile, she said that the 
trade surplus will start to stabilise in 2025, barring shocks from the United States (US) 
tariffs and trade policies.

"The normalising trade surplus, combined with still strong tourist arrivals, suggests that 
the current account surplus will be sustained.“ – New Straits Times

Read full publication https://www.nst.com.my/business/economy/2025/01/1162001/malaysias-gdp-growth-likely-
remain-resilient-45-pct-2025-ocbc 
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Treasury yields continue to slide as inflation fears ease

U.S. Treasury yields slipped Thursday as inflation fears waned and comments from a 
Federal Reserve official raised hopes for multiple rate cuts this year. The yield on the 10-
year Treasury fell nearly 5 basis points at 4.608%. The 2-year Treasury yield was last 
around 3 basis points lower at 4.238%.

Initial jobless claims for the week ending Jan. 11 totaled 217,000, an increase of 14,000 
from the previous week and higher than the forecast for 210,000, according to the Labor 
Department. 

Continuing claims, which run a week behind, declined slightly to about 1.86 million. 
Treasury yields had tumbled Wednesday, with the 10-year yield dropping 13 basis points 
and the 2-year yield falling 10 basis points.

The move lower came after the release of December’s consumer price index, which 
showed that the core-CPI print slowed to 3.2% on an annual basis, less than the 3.3% 
forecast by economists polled by Dow Jones. Core inflation, which strips out more volatile 
food and energy prices, grew 0.2% from the previous month, which was also lower than 
expected. – CNBC

Read full publication at https://www.cnbc.com/2025/01/16/us-treasurys-investors-mull-over-latest-economic-data.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk

DOWNLOAD 
NOW

Receive updates on your bond and sukuk 
via BIX Malaysia mobile app
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