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RAM Ratings affirms SMBC Malaysia’s AA1/Stable/P1 ratings

RAM Ratings has affirmed Sumitomo Mitsui Banking Corporation Malaysia Berhad’s 
(SMBC Malaysia or the Bank) AA1/Stable/P1 financial institution ratings. The ratings 
incorporate our assessment of a “high likelihood” of support from SMBC Malaysia’s 
ultimate parent, Sumitomo Mitsui Financial Group, Inc. (SMFG or the Group), as the Bank 
plays a strategic role in the Group’s Asia-centric strategy. 

Wholly owned by Sumitomo Mitsui Banking Corporation, the Bank is part of the larger 
SMFG, a mega-banking group in Japan and one of the largest financial institutions 
globally. The ratings also consider SMBC Malaysia’s robust capitalisation and excellent 
asset quality, even as high borrower and depositor concentration, soft profitability 
relative to peers, and the Bank’s comparably small franchise continue to weigh on its 
credit profile.

In view of its focus on lending to subsidiaries of Japanese conglomerates, multinational 
companies and top-tier domestic corporates with strong credit profiles, SMBC Malaysia 
boasts superior asset quality. With just one impaired borrower account, the Bank’s gross 
impaired loan ratio remained low at 0.4% as at end-September 2024 (end-March 2023: 
0.3%). Loan loss coverage (excluding regulatory reserves) was a still-sound 148%. – RAM 
Ratings

Read full publication at https://www.ram.com.my/pressrelease/?prviewid=6866 
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Malaysia to become ASEAN’s RE hub

MALAYSIA needs to leverage its strategic position as the ASEAN Chairman in promoting 
investments in the grid and green energy infrastructure to become the regional 
renewable energy (RE) hub.

Gading Kencana Sdn Bhd MD Datuk Guntor Tobeng said with political stability and 
supported by clear energy-related policies and legislation, this country has an advantage 
in realising the vision. He said, compared to other ASEAN countries, Malaysia has the 
advantage in attracting foreign RE investors in the quest to be a major player in the 
region.
 
“The only thing is, Malaysia needs to offer fiscal incentives such as tax exemptions to 
companies that develop projects that use green or low-carbon technology to be more 
competitive and better than other ASEAN partners,” he said in a statement.
 
“Malaysia should aim to become a RE hub in the region by 2050 with reduced carbon 
emissions and dependence on fossil fuels. An integrated approach with sustainable 
investments, innovation incentives and the implementation of green policies will ensure 
the growth of this sector is in line with the country’s development goals,” he added. – 
The Malaysian Reserve

Read full publication https://themalaysianreserve.com/2025/01/23/malaysia-to-become-aseans-re-hub/ 
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10-year Treasury yield ticks higher as investors await further 
economic data

The 10-year Treasury yield edged higher on Thursday as investors parsed President 
Donald Trump’s speech at the World Economic Forum in Davos, Switzerland. The 10-year 
Treasury yield rose around 5 basis points to 4.644%. The 2-year Treasury yield was nearly 
slipped marginally, sitting at 4.289%.

After Thursday’s jobless claims were nearly in line with expectations, investors are looking 
ahead. They will also be looking to the release of the S&P Global Composite PMI Flash on 
Friday, which will offer insights into the growth of the manufacturing and services sectors. 
Existing home sales data for the month of December is also due out Friday.

Investors are weighing Trump’s keynote address at the WEF on Thursday. Trump said he 
would “demand that interest rates drop immediately.” Following his inauguration, Trump 
commented that he is considering a 25% tariff on Canada and Mexico from Feb. 1. He 
also said he is planning to implement a 10% tariff on China.

This comes ahead of the next Federal Open Market Committee meeting on Jan. 28-29, 
where decisions on interest rate cuts will be made. The Fed penciled in two rate cuts for 
2025 at its December meeting, signaling a slow and cautious approach.– CNBC

Read full publication at https://www.cnbc.com/2025/01/23/us-treasury-yields-investors-await-further-economic-data-
.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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