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Macro: Canadian PM Carney said it is seeking a ‘unique alliance’ with the EU without becoming a full 
member, amid efforts to reduce economic dependency on the US.  
 

Forex:  DXY strengthened (+0.3%) for a fourth consecutive session, as traders consolidated views of 
an imminent Fed rate hike week.  
 

Fixed Income: The 10Y UST tested above 5% for the first time since 2023, but the market found 
support at that elevated level. This also occurred in 2023.  

  

FX Daily Rates 
Vs. USD Last Close Per cent 
DXY  99.39 0.3  
EUR/USD 1.155 (0.4) 
AUD/USD 0.714 (0.4) 
GBP/USD 1.350 (0.2) 
USD/JPY 154.35 0.5  
USD/MYR 4.076 0.1  
USD/IDR 17,648 0.3  
USD/THB 33.26 0.7  
USD/SGD 1.270 0.3  
USD/CNY 6.710 0.0  

 

Ringgit Outlook for The Week 
 1 2 
Resistance 4.100 4.130 
Support 4.033 3.995 

 

Major Sovereign Yields (%) 
Sov. Yield  Last Close bps 
UST 2Y 4.66 3  
UST 10Y 4.99 2  
Germany 10Y 3.52 1  
UK 10Y 5.37 2  
Japan 10Y 3.01 2  
Australia 10Y 5.34 (3) 
China 10Y 1.69 (0) 

 

MGS Bond Yields (%) 
MGS  Last  bps 
3-Year  3.58 2  
5-Year  3.88 1  
7-Year  4.15 4  
10-Year  4.17 0  
15-Year  4.39 1  
20-Year  4.48 0  
30-Year  4.52 1  

 

MYR Swap Rates (%) 
Swap / Rates Last Close bps 
IRS 1-Year 3.72 2  
IRS 3-Year 3.82 3  
IRS 5-Year 3.89 3  
IRS 7-Year 3.97 3  
IRS 10-Year 4.08 2  
3M KLIBOR 3.47 0  

 

Key Commodities 
Commodities  Last Close Per cent 
Brent (USD/bl) 104.61 (2.8) 
WTI (USD/bl) 100.05 (2.4) 
Gold (USD/oz) 4,349 0.7  
CPO (RM/tonne) 4,550 (1.0) 

 

Policy Rates (%) 
Central Banks Current  Next 
US Fed Funds 3.75 17-Sep 
ECB Deposit Rate  2.25 29-Oct 
BOE Base Rate 3.75  17-Sep 
RBA Cash Rate 4.35 29-Sep 
BOJ Cash Rate 1.00 18-Sep 
RBNZ Cash Rate 2.75 28-Oct 
PBOC 1Y LPR 3.00 - 

BNM OPR 2.75  05-Nov 
Sources: Bloomberg, Trading Economics, AmBank Economics 
Note: Changes are based on day-on-day percentage, except for 
MGS Yield, Sovereign Yields, and IRS, where changes are in 
bps. 

 

Macro 
Global: Ahead of the Fed’s 17 September FOMC meeting with an expected rate hike, US President 
Trump said the country should ‘have the lowest interest rate in the world’, suggesting a coalition course 
in the months ahead for the Fed and the administration. Meanwhile, Canadian PM Carney said it is 
seeking a ‘unique alliance’ with the EU without becoming a full member, amid efforts to reduce 
economic dependency on the US. The EU has also indicated openness to being flexible on this issue. 
Malaysia: The MOF is currently conducting a pre-budget tour to gather views and suggestions from 
industry players, NGOs, and the public. 
 

Forex  
Global: DXY strengthened (+0.3%) for a fourth consecutive session, as traders consolidated views 
of an imminent Fed rate hike week, which would mark its first interest rate hike since 2023. Dot plot 
projects by FOMC members will also be highly anticipated, given the reduction in forward signalling 
under Fed chairman Kevin Warsh. GBP fell 0.2% while the JPY (-0.5%) also stabilised around the 
154 level, as markets await signals from the upcoming BOE and BOJ policy meetings as well. EUR 
fell 0.4%, even as another   signalled the need for near-term rate hikes to curb energy-driven inflation 
before it permeates into other categories. 
Malaysia: MYR (-0.1%) was tracking a broader slump in Asian currencies on Monday, given the 
expected Fed rate hike ahead, higher energy prices weighing on regional energy importers, and a 
slight selloff in Korean/Taiwanese equities amid concerns over slower AI infrastructure rollouts in the 
future, as CEOs of leading tech companies warned of safety risks. IDR fell 0.3% after Indonesia 
removed Finance Minister Purbaya in a cabinet reshuffle, replacing him with his deputy, Suahasil 
Nazara, a former academic and Deputy Finance Minister since 2019, including under the well-
respected former Finance Minister Sri Mulyani. 
 

Fixed Income  
Global Bonds: Ahead of this week’s FOMC meeting, the 10Y UST tested above 5% for the first time 
since 2023, but later found support at the elevated level. We expect limited gains in UST trading 
heading towards the FOMC meeting.  
MYR Bonds: At the start of the week, Malaysian government bonds continued to post losses, ahead 
of the FOMC and Malaysia CPI this week. Volume traded remains active. But also active was the 10Y 
MGS, which slid 4 bps to 4.14%. As for corporate bonds, there was also some support seen yesterday. 
That being said, flows were mainly recorded along banking names and shorter dated maturities. Less 
than 1-year maturity PLUS 01/27 (AAA) moved 13 bps up to 3.77%. The August CPI is due Friday, 
and the consensus is for a 1.8% rise, similar to July's. If the actual number meets consensus, we 
expect some short-term support for the MGS thereafter.  
 

Commodities 
Oil prices closed higher (+1%) as markets digested the significant implications of a closure of Saudi 
Arabia’s East-West pipeline on the medium-term global supply outlook. However, oil also ended off 
session highs, after Ukrainian President Zelenskyy indicated it will halt attacks on Russia’s energy 
facilities if Russia is willing to do the same. 
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Sources: Bloomberg, AmBank Economics 

Note: All values are end-period   
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DISCLOSURE AND DISCLAIMER 
This report is prepared for information purposes only, and it is issued by AmBank (M) Berhad (“AmBank”) without regard to your individual 
financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation, recommendation, legal, 
accounting or tax advice, solicitation, or expression of views to influence anyone to buy or sell any real estate, securities, stocks, foreign 
exchange, futures, investment, or other products. AmBank recommends that you evaluate a particular investment or strategy based on your 
individual circumstances and objectives and/or seek financial, legal, or other advice on the appropriateness of the particular investment or 
strategy. 
 
The information in this report was obtained or derived from sources that AmBank believes are reliable and correct at the time of issue. While all 
reasonable care has been taken to ensure that the stated facts are accurate and that the views are fair and reasonable, AmBank has not 
independently verified the information and does not warrant or represent that it is accurate, adequate, complete, or up to date. Therefore, it 
should not be relied upon as such. All information included in this report constitutes AmBank’s views as of this date and is subject to change 
without notice. Notwithstanding that, AmBank has no obligation to update its opinion or information in this report. Facts and views presented in 
this report may not reflect the views of or information known to other business units of AmBank’s affiliates and/or related corporations (collectively, 
“AmBank Group”).  
 
This report is prepared for the clients of AmBank Group, and it cannot be altered, copied, reproduced, distributed or republished for any purpose 
without AmBank’s prior written consent. AmBank, AmBank Group and its respective directors, officers, employees, and agents (“Relevant 
Person”) accept no liability whatsoever for any direct, indirect, or consequential losses, loss of profits and/or damages arising from the use or 
reliance on this report and/or further communications given about this report. Any such responsibility is hereby expressly disclaimed. 
  
AmBank is not acting as your advisor and does not owe you any fiduciary duties related to this report. The Relevant Person may provide services 
to any company and affiliates of such companies in or related to the securities or products and may trade or otherwise effect transactions for 
their own account or the accounts of their customers, which may give rise to real or potential conflicts of interest.  
 
This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should be aware of the 
laws of the jurisdiction in which you are located. 
 
If any provision of this disclosure and disclaimer is held invalid in whole or part, such provision will be deemed not to form part of this disclosure 
and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will not be affected. 
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