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MARC Ratings affirms Southern Power’s sukuk rating

MARC Ratings has affirmed its AA-IS rating on Southern Power Generation Sdn Bhd’s 
(Southern Power) outstanding Sukuk Wakalah of RM3.2 billion with a stable outlook. 
Southern Power owns a 2x720MW combined-cycle gas-fired power plant in Pasir Gudang, 
Johor. 

The company is 70% indirectly owned by Tenaga Nasional Berhad (TNB) through its 
wholly-owned subsidiary TNB Power Generation Sdn Bhd while the remaining stake is 
held by SIPP Energy Sdn Bhd.

The affirmed rating reflects the strength of Southern Power’s 21-year power purchase 
agreement (PPA) with TNB (AAA/Stable) that allocates demand and fuel price risks to the 
off taker, subject to plant performance meeting PPA requirements. 

The rating is tempered by the risk of plant underperformance curtailing revenue and 
Southern Power’s ability to recover energy costs. The plant experienced minor outages 
that resulted in capacity payment deductions amounting to RM11.3 million which is a 
4.2% reduction from the budget in 1H2024. – MARC Ratings

Read full publication at https://www.marc.com.my/rating-announcements/marc-ratings-affirms-southern-powers-
sukuk-rating/ 
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RHB Research maintains cautious inflation projections

In light of the recent economic data, RHB Investment Bank Bhd (RHB Research) has 
maintained its inflation projections for Malaysia, signaling a cautious yet optimistic 
outlook. 

For 2024, RHB Research economist Chin Yee Sian said headline inflation rate is projected 
to be 2.1%, with core inflation expected to average 2%. Looking ahead to 2025, she 
anticipated an increase in the inflation rate to 2.7%, primarily driven by gradual subsidy 
reforms. 

Chin indicates that inflationary pressures remain manageable, attributed to the recent 
diesel price adjustments in Peninsular Malaysia and modifications in the service tax, 
leading to a 1.8% year-on-year (YoY) increase in headline inflation for the first nine 
months of the year. 

Malaysia September’s Consumer Price Index (CPI) inflation slightly decreased to 1.8% YoY, 
falling below both Bloomberg consensus and RHB Research’s own projection of 1.9%. 
Chin stated: “Despite the slower inflation momentum, we have observed a slight uptick in 
inflation momentum in other ASEAN countries, such as Thailand, Indonesia and 
Singapore, amid higher energy prices.” – The Malaysian Reserve

Read full publication https://themalaysianreserve.com/2024/10/29/rhb-research-maintains-cautious-inflation-
projections/ 
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Treasury yields are little changed ahead of key data this week

U.S. Treasury yields were little changed Tuesday, with the 10-year Treasury yield trading 
at its highest level since July as investors looked to upcoming economic data. At 4:01 p.m. 
ET, the yield on the 10-year Treasury inched down 1 basis point at 4.268%. It had earlier 
risen above 4.3% to its highest level in three months. The 2-year Treasury yield last fell 
around 3 basis points at 4.111%.

Several data releases on Tuesday painted a mixed economic backdrop. While consumer 
confidence was strong, a lower-than-expected number of job openings indicated some 
potential weakness in the labor market. ADP’s private payrolls data and the all-important 
October jobs report are due in the coming days.

Also, this week, the latest personal consumption expenditure price index is expected, 
which is the Federal Reserve’s favored inflation gauge. Investors will be watching the data 
closely for hints about the monetary policy outlook.

Fed policymakers will however not be giving remarks off the back of the data releases or 
about their general policy and economic expectations as they are now in the so-called 
blackout period ahead of their next meeting on Nov. 6-7. – CNBC

Read full publication at https://www.cnbc.com/2024/10/29/us-treasurys-investors-look-to-key-data.html 
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We want to hear from 
you! 

 Help us improve your BIX experience 
by taking our quick 1-minute survey. 
Your feedback means a lot and will help 
us serve you better.

 Click the link or scan the QR code to 
take the survey 

 Thank you for your time! 

https://forms.office.com/r/XR8SJvMzHg


DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions


SUBSCRIBE
NOW

Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk

DOWNLOAD 
NOW

Receive updates on your bond and sukuk 
via BIX Malaysia mobile app
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TO US

Research & Business Development,
BIX Malaysia

 feedback@bixmalaysia.com 
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