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Economists: OPR cut key to sustaining economy

The reciprocal tariffs announced by United States President Donald Trump on Wednesday 
are set to deliver a significant blow to Malaysian export demand, impacting various 
industries across the nation.

Economists contacted by Business Times said there is an urgent need to bolster domestic 
spending to mitigate potential fallout, which they believe will happen if the overnight 
policy rate (OPR) is reduced.

Putra Business School Associate Professor Dr Ahmed Razman Abdul Latiff said global 
economic growth is likely to expand at a slower pace than expected, burdened by the 
uncertainties these tariffs unleash.

"As an exporting nation, Malaysia will see slower demand for its products. Therefore, 
there is a need to boost domestic spending via reduced OPR. There is room for it as the 
inflation rate is still at the lower end at 1.8 per cent," he told Business Times.

He said there is a possibility for Bank Negara Malaysia to reduce the benchmark interest 
rate by 25 basis points (bps) to 2.75 per cent in the second half of the year. – New Straits 
Times 

Read full publication https://www.nst.com.my/business/corporate/2025/04/1197409/economists-opr-cut-key-
sustaining-economy 

Today's headlines of interest and 
summaries as extracted from the 
international and local media.

NEWS
UPDATE

https://www.nst.com.my/business/corporate/2025/04/1197409/economists-opr-cut-key-sustaining-economy
https://www.nst.com.my/business/corporate/2025/04/1197409/economists-opr-cut-key-sustaining-economy
http://charts.thestar.com.my/?s=MAYBANK


RHB IB trims Malaysia’s 2025 GDP forecast to 4.5% amid tariff 
pressures

RHB Investment Bank Bhd (RHB IB) has revised Malaysia’s gross domestic product (GDP) 
forecast for 2025 downwards to 4.5 per cent from an earlier projection of 5.0 per cent, 
following rising trade tensions and recent tariff hikes that pose a threat to the nation’s 
export-driven economy. The revision comes in response to the blanket tariff measures 
from the United States (US), which include a 24 per cent levy on Malaysian goods.

In a research note today, RHB IB said this development, previously thought unlikely due 
to the relatively small US trade deficit with Malaysia, has now increased downside risks 
significantly. It said the balance of risks now leans towards a 4.0 per cent growth should 
tariff and trade tensions escalate further.

"Our revision takes into account the impact of recent reciprocal tariffs on Malaysia, which 
results in a downside to GDP of 0.4 per cent, compounded by higher US tariffs on China, 
which results in another 0.7 per cent downside to Malaysia’s GDP (assuming no easing 
policies from China).” it added. – The Star

Read full publication at https://www.thestar.com.my/business/business-news/2025/04/04/rhb-ib-trims-malaysias-
2025-gdp-forecast-to-45-amid-tariff-pressures 
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US inflation set to give hints of Trump tariff pain to come

US households probably experienced slightly less overall inflation last month, a reprieve 
that economists view as temporary in the wake of President Donald Trump’s tariff 
tsunami. Bureau of Labor Statistics figures on Thursday are projected to show that the 
consumer price index edged up 0.1%, which would be the smallest rise since July, based 
on the median estimate of economists surveyed by Bloomberg.

The core CPI, a better measure of underlying inflation because it excludes often-volatile 
food and energy costs, is seen climbing 0.3% from February and 3% from a year ago. The 
annual pace would be the slowest since 2021.

Economists will likely pay close attention to goods inflation in March, as it will help show 
how quickly higher US tariffs on Chinese merchandise fed through to American 
consumers. 

Trump imposed 10% tariffs on China in February and again last month, as well as higher 
duties on global steel and aluminum imports that went into effect March 12. Canada and 
Mexico also have higher US tariffs in place for goods not covered by a free trade 
agreement. – The Edge Malaysia

Read full publication at https://theedgemalaysia.com/node/750405 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions
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Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk
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