
20 December 2024

NEWS UPDATE



MARKET 
SUMMARY

• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Foreign interest in local bonds to remain subdued: RAM

Recent changes over the US interest rate outlook are expected to keep UST yields 
elevated. The US Federal Reserve (Fed)’s latest projection indicates a median federal 
funds rate (FFR) of 3.9% by the end of 2025, up from the previous projection of 3.4% in 
September. 

Leading up to the Fed’s meeting, the 10-year UST yield rose sharply in the first half of 
December, reaching 4.50% as of the 18th of the month compared to 4.18% as at end-
November, reflecting market expectations that Fed rate cuts may not be as forthcoming 
heading into 2025.

This shift in investor expectations mirrors trends seen in 1H November. The 10-year UST 
yield jumped to 4.43% as of 15 November from 4.28% as at end-October, before retracing 
to 4.18% as at end-November following the dovish tone in the Fed’s September meeting 
minutes. 

Foreign demand for Malaysian bonds, however, remained soft last month, leading to a 
net foreign outflow of RM1.1 bil (October: RM11.4 bil). Outflows were primarily driven by 
foreign selling of MGS and GII, amounting to RM1.8 bil. – Business Today

Read full publication at https://www.businesstoday.com.my/2024/12/19/foreign-interest-in-local-bonds-to-remain-
subdued-ram/ 

Today's headlines of interest and 
summaries as extracted from the 
international and local media.

NEWS
UPDATE

https://www.businesstoday.com.my/2024/12/19/foreign-interest-in-local-bonds-to-remain-subdued-ram/
https://www.businesstoday.com.my/2024/12/19/foreign-interest-in-local-bonds-to-remain-subdued-ram/
http://charts.thestar.com.my/?s=MAYBANK


ISP Group launches Malaysia’s first RM2b sustainability ABS sukuk

ISP Group has introduced Malaysia’s first sustainability-focused industrial asset-backed 
securitisation (ABS) sukuk Wakalah, valued at RM2 billion. The landmark initiative, 
registered with the Securities Commission (SC), marks a major step in sustainable Islamic 
financing within the industrial property sector.

The programme, developed by Visionary Heritage Bhd (VHB), is designed to fund ISP’s 
expansion in logistics warehouses, manufacturing hubs, and purpose-built workers 
accommodation (PBWA), while promoting community-focused infrastructure and 
sustainability projects.

ISP Holding’s founder and CEO, Eric Ng, called the programme a “transformative 
milestone,” emphasizing its role in ethical financing and alignment with the company’s 
strategic goals.

The ABS sukuk offers flexibility with perpetual tenure, multi-currency options, and 
potential for future ASEAN green and sustainable sukuk issuances. The first issuance, 
expected to be an ASEAN green sukuk Wakalah, will be backed by high-value industrial 
properties in Johor valued at approximately RM110 million. – The Malaysian Reserve

Read full publication https://themalaysianreserve.com/2024/12/19/isp-group-launches-malaysias-first-rm2b-
sustainability-abs-sukuk/ 
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10-year Treasury yield climbs to 4.57% one day after Fed signals 
slower rate cutting cycle

The 10-year Treasury yield continued to charge higher Thursday, one day after the 
Federal Reserve changed its outlook for how many times it will lower rates in 2025, and 
as the latest economic numbers confirmed that the economy remains robust even with 
today’s borrowing costs.

The yield on the 10-year Treasury jumped more than seven basis points to 4.57% after 
topping 4.50% on Wednesday, signaling investors’ pessimism over the inflation backdrop 
and the amount of room there is for easier monetary policy. The 2-year Treasury yield fell 
3.6 basis points to 4.32%.

On Thursday, investors weighed the latest weekly claims for unemployment benefits and 
the final numbers for third quarter U.S. gross domestic product growth. Jobless claims 
dropped to 220,000 in the week ended Dec. 14, below the 230,000 that economists 
polled by Dow Jones had forecast.

GDP grew at a 3.1% clip in the third quarter, 0.3 percentage point above what economists 
had estimated. Both reports painted a picture of an economy that isn’t in need of much 
stimulus from the Federal Reserve. – CNBC

Read full publication at https://www.cnbc.com/2024/12/19/10-year-treasury-yield-above-4point5percent-after-fed-
rate-cutting-cycle-signals.html 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions


SUBSCRIBE
NOW

Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk

DOWNLOAD 
NOW

Receive updates on your bond and sukuk 
via BIX Malaysia mobile app



REACH OUT
TO US

Research & Business Development,
BIX Malaysia

 feedback@bixmalaysia.com 
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