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• 1 bps = 0.01%
• Increase in Yield = Decrease in 

the bond price/ value

Source: US Treasury, BNM & BIX Malaysia



Bonded to interest rates

The strong demand for ringgit-denominated bonds among foreign investors who have 
shifted their portfolio to minimise risks from US president Donald Trump’s policies will 
depend on the trajectory of central bank monetary policy going forward, say bond 
specialists.

Experts said that if the US Federal Reserve (Fed) decides to maintain the benchmark US 
interest rate while Bank Negara cuts the overnight policy rate (OPR) to support the 
domestic economy leading to widening yield differentials between US and Malaysian 
government securities (MGS), then investors chasing yields could shift their focus back to 
US treasuries (UST). Bond yields represent the rate of return an investor receives on a 
bond upon its maturity. 

The Fed maintained the benchmark interest rate at the 4.25% to 4.5% range in the May 
meeting as the US central bank sees the economy growing at a modest pace, with 
inflation slightly above its 2% target.

Bank Negara has also held the OPR steady at 3% in its recent meeting, but reduced the 
statutory reserve requirement (SRR) to 1% from 2% that resulted in the release of an 
additional RM19bil in liquidity into the banking system to support the economy. – The 
Star

Read full publication https://www.thestar.com.my/business/business-news/2025/06/09/bonded-to-interest-rates 
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RAM Ratings assigns final ratings to Paradigm Capital’s 2025-Issue 1 
MTNs

RAM Ratings has assigned long-term final ratings (see table below) to the RM845 mil 
2025-Issue 1 Medium-Term Notes (MTNs) under Paradigm Capital Berhad’s (the Issuer) 
RM5.0 bil MTN Programme (the Programme).

In assigning the final ratings, we have considered the final terms and reviewed all 
relevant transaction documents. We find these to be in line with our expectations when 
the preliminary ratings were assigned and published on 28 April 2025. Paradigm Capital is 
a funding conduit of Paradigm Real Estate Investment Trust (Paradigm REIT or the REIT) to 
facilitate the fundraising exercise under the Programme. 

The 2025-Issue 1 MTNs will be secured against Bukit Tinggi Shopping Centre and 
Paradigm Mall Petaling Jaya in Selangor and Paradigm Mall Johor Bahru in Johor Bahru 
(collectively, the Secured Properties). 

Proceeds from the 2025-Issue 1 MTNs will be advanced to Paradigm REIT via a REIT 
Trustee Financing Agreement, to fund its acquisition of the Secured Properties, upfront 
transaction expenses and the minimum amount required in the Issuer’s Debt Service 
Reserve Account. – RAM Ratings

Read full publication at https://www.ram.com.my/pressrelease/?prviewid=6954 
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Fed Interest Payments Are Likely Here to Stay, JPMorgan Says

A proposal to eliminate the interest paid to banks that deposit cash at the Federal 
Reserve risks unleashing tremors across the industry, funding markets and US monetary 
policy, according to JPMorgan Chase & Co. strategists.

Senator Ted Cruz suggested in an interview last week on CNBC that Congress could 
abolish paying interest on reserve balances to reduce government spending. Cruz said 
there had been “a robust discussion” in the Senate about this possibility, but also added 
that he was uncertain of the actual likelihood of the change.

Currently, the rate of interest on reserve balances (IORB) is 4.4% and bank reserves total 
between $3.2 trillion and $3.3 trillion. JPMorgan strategists led by Teresa Ho estimate — 
assuming an average of $3 trillion of reserves at an average IORB rate of 3.5% — could 
potentially save the government around $1 trillion over a decade.

Interest on reserve balances, or IORB, was introduced nearly two decades ago to support 
the financial system during the Global Financial Crisis and has become integral to the 
Fed’s ability to control short-term interest rates. – Bloomberg

Read full publication at https://www.bloomberg.com/news/articles/2025-06-09/fed-interest-payments-are-likely-here-
to-stay-jpmorgan-says 
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DISCLAIMER
No Offer
The information provided and services described in the BIX website are of a general nature, are not offers for investment and are not intended to be 
personalised financial advice to investor. The information provided in the BIX website is not intended to be a substitute for professional advice. Reliance 
should not be placed on the BIX website, and you should seek appropriate personalised financial advice from a qualified professional to suit your individual 
circumstances and risk profile.

Website Information
BIX website is a publisher of content supplied by third parties. While every effort is made to ensure the information on the BIX website is up-to-date and 
correct, the Company makes no representations or warranties of any kind, express or implied, about the accuracy, reliability, completeness, suitability or 
availability of the BIX website or the information provided on the BIX website from the sources. The information on the BIX website is subject to change at 
any time. Any reference on this BIX website to historical information and performance may not necessarily be a good guide to future performance. You are 
solely responsible for any actions you take or do not take by relying on such information. To the full extent legally allowable, the directors, associates, vendors 
and staff of the Company expressly disclaim all and any liability and responsibility to any person in respect of anything, and of the consequences of anything, 
done or omitted to be done by any such person in reliance, whether wholly or partially, upon the whole or any part of the contents of this BIX website.

Third party products and services
Through the BIX website you may be able to link to other websites which are not under the control of the Company. The Company has no knowledge of or 
control over the nature, content, and availability of those websites. The Company does not sponsor, recommend, or endorse anything contained on these 
linked websites. The Company does not accept any liability of any description for any loss suffered by you by relying on anything contained or not contained 
on these linked websites. The Company accept no responsibility or liability for the content, use or availability of such websites. The Company shall not be 
liable for any and all liability for the acts, omissions and conduct of any third parties in connection with or related to your use of this site and/or our services.

https://www.bixmalaysia.com/Terms-and-Conditions


SUBSCRIBE
NOW

Head on to our website at bixmalaysia.com to 
learn more about Malaysia’s Bond & Sukuk

DOWNLOAD 
NOW

Receive updates on your bond and sukuk 
via BIX Malaysia mobile app



REACH OUT
TO US

Research & Business Development,
BIX Malaysia

 feedback@bixmalaysia.com 
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